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Disclaimer

This document has been prepared by Abu Dhabi Commercial Bank PJSC (“ADCB”) for information purposes only. The
information, statements and opinions contained in this presentation do not constitute a public offer under any applicable legislation
or an offer to sell or solicitation of an offer to buy any securities or financial instruments or any advice or recommendation with
respect to such securities or other financial instruments. This document shall not be reproduced, distributed or transmitted without
the consent of ADCB and is not intended for distribution in any jurisdiction in which such distribution would be contrary to local law or
reputation.

The material contained in this presentation is intended to be general background information on ADCB and its activities and does
not purport to be complete. It may include information derived from publicly available sources that have not been independently
verified. No representation or warranty is made as to the accuracy, completeness or reliability of the information. It is not intendedverified. No representation or warranty is made as to the accuracy, completeness or reliability of the information. It is not intended
that this document be relied upon as advice to investors or potential investors, who should consider seeking independent
professional advice depending on their specific investment objectives, financial situation or particular needs.

This document may contain certain forward-looking statements with respect to certain of ADCB’s plans and its current goals and
expectations relating to future financial conditions, performance and results. These statements relate to ADCB’s current view with

t t f t t d bj t t h t i i k t i ti d ti hi h irespect to future events and are subject to change, certain risks, uncertainties and assumptions which are, in many
instances, beyond ADCB’s control and have been made based upon management’s expectations and beliefs concerning future
developments and their potential effect upon ADCB.

By their nature, these forward-looking statements involve risk and uncertainty because they relate to future events and
circumstances which are beyond ADCB’s control, including, among others, the UAE domestic and global economic and businessy g g g
conditions, market related risks such as fluctuations in interest rates and exchange rates, the policies and actions of regulatory and
Governmental authorities, the impact of competition, the timing impact and other uncertainties of future acquisition or combinations
within relevant industries.

As a result, ADCB’s actual future condition, performance and results may differ materially from the plans, goals and expectations set
out in ADCB’s forward looking statements and persons reading this document should not place reliance on forward looking
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out in ADCB s forward-looking statements and persons reading this document should not place reliance on forward-looking
statements. Such forward-looking statements are made only as at the date on which such statements are made and ADCB does not
undertake to update forward-looking statements contained in this document or any other forward-looking statement it may make.
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Q1’11 highlights
Analysis of ADCB’s first quarter results

% Change

AED million Q1'11* Q4'10* Q1'10 Q4'10 Q1'10

Income statement highlights

Net interest and Islamic financing income 926  1,034  872  (10) 6 

Non‐interest income 484  370  398  31  22  Well diversified revenue streams

Analysis of ADCB s first quarter results

Operating income 1,410  1,404  1,270  0  11 

Operating expenses (427) (379) (362) 13  18
Operating profit before impairment 
allowances 
and taxation

983  1,025  908  (4) 8 

Net impairment allowances (399) (647) (681) (38) (41)

Healthy gains in net profit

Income tax (1) (7) (2) (86) (50)

Net profit 583  371  225  57  159 

Basic earnings per share (AED)  0.09  0.07  0.02  29  350 

Balance sheet highlights March'11 Dec'10 March'10
From Dec’10

Change
YoY % 

Change

Total assets 180,705 178,271 163,701 1  10

Selective lending

Effective deposit growth strategy

Gross loans and advances 126,101 129,068 121,902 (2) 3

Deposits from customers 109,132 106,134 90,139 3  21

Ratios March'11 Dec'10 March'10
From Dec’10

Change
YoY 

Change
Capital adequacy ratio % 17.03 16.65 17.47 38 bps ‐44 bps

Tier I ratio (%) 12 39 11 97 12 43 42 bps 4 bps

Improved  loans:deposits ratio

S d  NIMTier I ratio (%) 12.39 11.97 12.43 42 bps ‐4 bps

Net interest margin % 2.52 2.57 2.59 ‐5 bps ‐7 bps

Loan to deposit ratio % 110.94 115.68 130.06 ‐474 bps ‐1,912 bps

ROE %¹ 12.34 1.54 3.35 1080 bps 899 bps

ROAA %¹ 1.08 0.14 0.31 94 bps 77 bps

Steady NIMs

Significant ROE & ROAA growth

* Includes results of operations from the acquisition of RBS retail banking, wealth management and SME businesses in the
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Includes results of operations from the acquisition of RBS retail banking, wealth management and SME businesses  in the 
UAE acquired in Q4’10

¹ For ROE/ROAA calculations, net profit attributable to equity shareholders is considered, i.e., net profit after deducting
minority interest and interest expense on Tier 1 capital notes and adding back interest expense on mandatory convertible
securities.



Steady growth in operating income…

29%
36% 32% 27% 30%

Operating income Operating expenses 

AED
mn 1,270 1,210 1,451 1,404 1,410

+11% +18% Provisions

41%
69% 74% 60% 74% 66%

31% 26% 40% 26% 34%

362
439 470

379 427

AED
mn

Non interest 

41%
YoY

Q1'10 Q2'10 Q3'10 Q4'10 Q1'11 Q1'10 Q2'10 Q3'10 Q4'10 Q1'11

Cost to income ratio Operating expenses

Non-interest 
income 

contribution

34%
Non‐interest income contributionNet interest income contribution

Operating income

908 772
982 1,025 983

Operating profit and impairment allowances Net profit

AED

+8%

371

583 

+159%

of operating income

34

i

(681)

(1,303)

(656) (647)
(399)

AED
mn 225 

(531)

325  371  Cost to income

30%
Q1’11

AED
mn
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Operating profit before impairment Impairment allowances

Q1'10 Q2'10 Q3'10 Q4'10 Q1'11

‐41%

Q1’10 Q2’10 Q3’10 Q4’10 Q1’11



Diversified revenue streams… 
Improved non‐interest income contribution…

Net interest income* Evolution of yields

+6%

5 31% 5.44%

Yield on interest bearing assets

Yield on interest bearing liabilities 

Net interest margin
Net 
interest 
income

900 877 1,034 926872 6%

Net interest
income

1,672 1,771 1,918 2,016 1,894

(800) (871) (1,041) (982) (968)

AED
mn

4.97% 5.04%
5.31% 5.15%

2.46%

2.56%
2.96%

2.71%

2.69%
2.59%

2 56%

2.79%

2 52%

6%
YoY

Non-interest
income

Non‐interest income and

Interest income Interest expense

2.46% 2.56% 2.43% 2.52%

Q1'10 Q2'10 Q3'10 Q4'10 Q1'11
*Includes income from Islamic financing

Q2’10 Q3’10 Q4’10 Q1’11Q1’10

22%
income

YoY
Non‐interest income and
fee & commission contribution RHB contribution

99
110

98

+22%

+25% 2.52%
NIMs

RHB contribution to 
non-interest income 

99 98

33

93

AED

398
311

574

370

484

210 206
287 254 263

AED

Q1’11
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non interest income 

19%Q1'10 Q2'10 Q3'10 Q4'10 Q1'11

mn

Q1'10 Q2'10 Q3'10 Q4'10 Q1'11

Non‐interest income  Fees and commissions

mn



Continued focus on balance sheet management… 
Selective lending, improved LTD…
Balance sheet matrix Loan to deposit ratio

+21%

130.06%

1912 bps

61%
Loan split

68% 69%

117.2 118.8 120.3 122.8 121.1

90.1
96.8 100.6 106.1 109.1

122.64%
119.60%

115.68%

110.94%

AED

Abu Dhabi

28%
Dubai

71% 69% 74% 60% 74%

Composition of assets (AED 180 7 bn) Split of the loan portfolio gross (AED 126 1 bn)

Mar'10 Jun'10 Sep'10 Dec'10 Mar'11

Net loans  Customer deposits

Mar'10 Jun'10 Sep'10 Dec'10 Mar'11

AED
bn

Domestic
focus

95%
Contractor 
finance
2%

Development 
& 

construction
18%

Others*
8%

Personal 
Collateralised

15%

Composition of assets (AED 180.7 bn) Split of the loan portfolio, gross (AED 126.1 bn)

Cash and 
balances with 
Central Banks

3%
Deposits and 
balances due 
from banksDerivative 

financial

Investments*
9%

Fixed and 
other assets

8%

95%
gross loans 
in the UAE

Personal retail
14%Services

23%Government
4%

Real estate 
investment

10%

2%

%

Real estate, 
contractor 

finance 
development & 
constructions

11%

Net loans 
and advances

67%

financial 
instruments

2%

7

Financial 
institutions

6%

4%

30%
of gross loans* Investments include: investment securities, investment associates and 

investment properties
* Agriculture, energy, trading, manufacturing, transport and others



Well balanced and diversified funding base…

Mar'10 Mar'11

Composition of liabilities (AED 160.8 bn)

90.1

109.1

+21%

Customer deposits 

% contribution to  total 
customer deposits

+21% 27%

Call & demand 
deposits

47.7

21.6 20.7

57.8

27.3 24.0

68% 69%
27.8

8.5 4.6 5.2 8.2

20.2
8.9 4.0 3.7

15.0

‐27%

AED
bn

+26% +16%

AED
bn

7
YoY

AED 25 bn

Time deposits

Corporate Retail Government
71% 69% 74% 60% 74%

Customer 
deposits

Short and 
medium term 
borrowings

Long term 
borrowings

Due to banks Derivative 
financial 

instruments

Other 
liabilities and 
MCS liability 
component 

Mar'10 Mar'11

f h l l f d ( )

53% 53% 24% 25% 23% 22%

bn

14%
YoY

AED 68 bn

22%

Euro CP

Syndicated loans

MTN

Sub‐debt*

Composition of wholesale funding  Maturity profile as at 31 March’11 (AED mn)

Source of funds AED mn

GMTN/EMTN  12,833

Sub FRN* 7 790 5,859
4 992

7,878

70%

Islamic product 
deposits

37%

23%

12%

3%

3%
922 37
157

3,594 3,739

4,780 468
1,253

3,673

1,513 985 73

7,790

Sub. FRN 7,790

Syndicated loans 7,490

Interbank 3,982

Euro Commercial 
paper

959 Total sources 
f h l l  

4,099
4,992

3,673

1,513 985

70%
YoY

AED 15 bn

8

922 37
,

88
985 73

2011  2012  2013  2014  2015  2016  2017  2018 
Other 1,063

Total 34,117

* Includes AED 6.6 bn Tier II loan    * Includes AED 6.6 bn Tier II loan   

of wholesale 
funding

AED 34 bn



Asset quality and provisioning levels…
Reduced impairment allowances and cost of risk…

Collective impairment Individual impairment

5 161

6,296

Provision coverage and NPL trend Individual vs. collective impairment allowances

61 3%

69.6%

63.8%

Excluding Dubai World

3,803
4,653

3,329

1,358

1,643

1,699

5 241
6,733 7,530

6,230

5.4%
5.8%

4.9%

5,161 5,02861.3%

Jun'10 Dec'10 Mar'11

4,126 
5,241 

3,973 

Jun '10 Dec '10 Mar'11

AED
mn

Cost of risk*Including Dubai World
44 1%

AED
mn

10.8%
11.1%

10 3%

3.25%Jun'1038.6%

44.1%

38.6%

10.3%

5,161  6,296  5,028 

13,383 14,278 13,041

J '10 D '10 M '11

1.23%

2.61%

Mar'11

Dec'10

AED
mn

9

NPL to gross loans (%)

Jun '10 Dec '10 Mar'11

Provision coverage ratio (%) *Total provisions including investments/ average loans & advances and investments

Non performing loansProvisions



Investment portfolio – reduced CDS exposure…

Equity 
instruments

2%

Mutual funds
1%

Government 
securities

25%

421  (387) 

Funded investment securities (AED 10.6 bn) Remaining funded FRN & CDO exposure in AED mn

Bonds
66%

2% FRN & CDO
6%

54 20 
AED
mn

Gross exposure Impairment 
allowance

Fair value 
adjustment

Net Exposure

Net unfunded investments  Net CDS exposure in AED mn

1,458  ( 230) 

28%

20%

30%

2,500 

3,000 

3,500 

1,228 

15%

11%
7% 6%

0%

10%

500 

1,000 

1,500 

2,000 

AED
mn

10

Gross exposure Impairment allowance Net Exposure

0%‐

Dec'07 Dec'08 Dec'09 Dec'10 Mar'11

CDS outstanding % of Tangible equity



Capital position…

17.5%
15.9% 16.0% 16.7% 17.0%

12.4% 11 5% 11 5% 12 0%
12.4%

15.0%

20.0%

Required
CAR

137.7 137.8 135.4 133.2136.2

23.8 21.9 21.9 22.6 22.7

Capital position and risk weighted assets (AED bn)  Capital adequacy ratio

CAR
17.0%

16.9 15.8 15.8 16.2 16.5

6.9 6.1 6.1
6.3 6.2

11.5% 11.5% 12.0%

0 0%

5.0%

10.0%

8%
Required
Tier 1
ratio

CAR
12%11%

7%

AED
bn

7

Tier I
12 4%

Mar'10 Jun'10 Sep'10 Dec'10 Mar'11

Tier 1 capital Tier 2 capital

0.0%

Mar'10 Jun'10 Sep'10 Dec'10 Mar'11

Risk weighted assets (AED bn) •UAE Central Bank minimum capital adequacy requirement is 12% as at
June 2010 and Tier I minimum level is at 8%

CAR Tier 1

12.4%

Liquidity 

19.0  19.6  19.9 

Total equity and reserves Liquidity ratio

17 45%

19.27%

ratio

19.27%

8.6 
10.7  11.4 

15.9 

AED
bn

16.32% 16.10%

17.30% 17.45%

Net 
interbank 
lender of

6
11

Dec'05 Dec'06 Dec'07 Dec'08 Dec'09* Dec'10* Mar'11* Mar'10 Jun'10 Sep'10 Dec'10 Mar'11

AED16bn
• Liquid assets include cash and balances with Central Banks, deposits
and balances due from banks, trading securities, and liquid investments

* Includes AED 4 bn of Tier I capital notes



Business overview

12



ADCB – a leading bank in the UAE with government ownership…
O i d i

LT Rating  ST Rating Outlook

• Third largest bank in the UAE and second largest in the
Emirate of Abu Dhabi in terms of total assets. 12% market
share by loans and 10% market share by deposits as at 31
March 2011*

Overview Investment grade rating

S&P A‐ A‐2 Stable

Moody’s A1 P 1 Negative

• Approximately 500,000 retail customers and approximately
33,000 wholesale customers in the UAE. Network of 50
branches, (2 branches in India) and 264 ATMs in the UAE

• The Bank is listed on the Abu Dhabi Securities Market, with a

1985 • Established  following  merger  of  three  local  Abu  Dhabi 

Moody s A1 P‐1 Negativemarket cap of AED 12 bn as at 31 March 2011

• 58.08% owned by the Government of Abu Dhabi through the Abu

* Source: UAE Central Bank

Strong and supportive government ownership ADCB – recent timeline and milestones

1985 g g
banks

2001 • Listed on Abu Dhabi Securities Market

2003 • Bank‐wide reorganization designed to create competitive, 
contemporary and full‐service bank

Dhabi Investment Council (ADIC). (Prior to the MCS conversion –
64.8%*)

• Second largest ownership by the Government of Abu Dhabi in a bank
• Strong government representation on ADCB’s board including one

member from the Department of Finance, two members from Abu

ADIC

Public
32%

Foregin 
Investors 

3%

2005 • Established  joint  ventures  with  Australia’s  Macquarie 
Bank

2006 • Developed  “ADCB  Fast  Forward”  programme    to 
restructure and overhaul Bank’s products

Dhabi Investment Authority (ADIA) and three
members from ADIC

• Government support provided to local
banks including ADCB, AED 4bn Tier I capital
notes in Q1’09

13

65% 2008 • Acquired 25% of Malaysia’s RHB Capital Berhad

2010 • Completed  acquisition  of  RBS’  UAE  retail,  wealth 
management and SME banking businesses

* As at 31 March 2011



Strategic overview – aiming for fundamentally – sound growth…

Shareholder Return

2 3 41

GROWTH 

THROUGH 

UAE CENTRIC

SUSTAINABLITY 

THROUGH 

LIABILITY

MAINTAIN A 

CULTURE OF 

SERVICE

MANAGE RISK 

IN LINE WITH 

PREDEFINEDUAE CENTRIC 

APPROACH

LIABILITY 

GROWTH

SERVICE 

EXCELLENCE 

AND 

EFFICIENCY

PREDEFINED 

STRATEGY
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SUCCESS THROUGH STAFF – ATTRACT, DEVELOP AND RETAIN TALENT 55



B siness se mentB siness se ment OverviewOverview

ADCB Services ‐ active across all business lines…
Business segmentBusiness segment OverviewOverview

• Covers retail, wealth management and Islamic operations

• Growth in consumer banking underpinned by an increased product offering, expansion of sales and
distribution infrastructure and effective cross‐selling

• Islamic banking ADCB “Meethaq” brand launched in September 2008

Contribution  to
operating income

Q1’11

Consumer 
banking

• Islamic banking – ADCB Meethaq brand launched in September 2008

• Wealth management – ADCB Excellency Wealth Management

• Exclusive private banking partnership with Schroder & Co Bank AG

• Launch of co‐branded Visa Cards with Etihad Airways

• Acquired RBS’ UAE retail wealth management and SME banking businesses

49%
AED 698 mn

• Relationship coverage to SMEs and large corporate clients, financial institutions, Indian
operations, international business development, strategic client operations, corporate finance and
investment banking

• Focus on tight management of balance sheet growth and monitoring asset quality

• Acquired RBS UAE retail, wealth management and SME banking businesses

31%
Wholesale 

banking

• JV with Macquarie Bank covering infrastructure funds and infrastructure advisory services

• Includes the 25% stake in RHB Capital Berhad, the fourth largest banking group by assets in Malaysia
(Source: Bank Negara/Malaysia)

• RHB Capital Berhad offers retail banking, Islamic banking, investment banking and insurance and
provides access to the growth in the Malaysian and South‐East Asian economies and banking markets

31%
AED 439 mn

• Strategic relationship with Bank of America Merrill Lynch to allow clients who require services in the
region to access capabilities provided by ADCB

Treasury and 
i t t *

• The Bank’s treasury business and investment portfolio provides interest rate, commodities and
foreign exchange services

20%
AED 274 mn

15
*Includes revenues from corporate support

investments*  • Covers money market, FX, interest rates, currency, commodity derivatives and asset liability
management

AED 274 mn



Consumer banking overview…

Customer assets Customer liabilities

53 7 59 1
67.6 67.3

23 7
27.0 28.3

AED
bn

AED
bn

27.9

53.7 59.1

Dec'07 Dec'08 Dec'09 Dec'10 Mar'11

15.8 15.0

23.7

Dec'07 Dec'08 Dec'09 Dec'10 Mar'11

Retail network 500,000
Customers

AED 2.6 bn

Credit card portfolio

Dec 07 Dec 08 Dec 09 Dec 10 Mar 11 Dec 07 Dec 08 Dec 09 Dec 10 Mar 11

p f

Best Retail Bank in Retail Financial Services
Awards Programme, March 2010

Asian Banker Award

115 
138 

167 

265  264 

Global Finance Award
Best Consumer Internet Bank in UAE, August
2010

Asian Banker Award
Best Retail Bank in Retail Financial Services

39  44  49  51  50 

Dec'07 Dec'08 Dec'09 Dec'10 Mar'11

B h ATM
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Best Retail Bank in Retail Financial Services
Awards Programme, March 2011Branches ATMs



Wholesale banking overview…

• Approximately 33,000 customers
• Rapid growth in float and deposit balances; restrained   

asset growth

Assets  Highlights

49.7
57.9

68.5 72.5 71.5

asset growth
• Tight control over problem loans and proactive efforts to   

ensure exposures restructured
• Investment in state of the art trade finance system
• Strong performance in SME (liability:asset ratio at 7:1)

AED

Dec'07 Dec'08 Dec'09 Dec'10 Mar'11

• Plans in place to build world class management capability

Liabilities
Awards

AED
bn

58.4
65.0

Best premium Banking services Award by the
Banker Middle East Annual Product Awards

B SME B k i MENA A d b h

11.9
20.3

34.4

Best SME Bank in MENA Award by the
Banker Middle East Industry Awards

Best SME Account Award by the Banker
AED
bn

17

Dec'07 Dec'08 Dec'09 Dec'10 Mar'11

Best SME Account Award by the Banker
Middle East Annual Product Awards

bn



Treasury and investment group – leading regional platform…

Foreign 
exchange

• Leading regional market makers in GCC & G7 currencies providing liquidity to both institutions and corporate customers

• In 2010, transacted FX volumes of more than AED 600 bn

Manages commercial, liquidity and proprietary treasury operations along with the investment portfolio

Interest rate 
and 

• Providing clients with comprehensive and innovative risk management solutions executed efficiently covering a variety of
interest rate hedging structures

• Bespoke service covering liability hedging and structured investor solutions to a wide range of domestic and foreign, public and
private sector clients covering both traditional and Islamic products

commodity 
derivatives

private sector clients covering both traditional and Islamic products

• Breadth of coverage from energy and base metals markets in commodities. Local currency and G7 interest rate risk
management, enabling clients to actively manage price risks and invest in tailored structures that closely reflect individual
investment objectives

Capital 

• Implementation of Board approved funding plan inclusive of major funding and deposit pricing through market based Funds
Transfer Pricing mechanism

• One of the first banks in the region to issue EMTN and ECP in multi‐currency, as well as issuing local currency bonds and set up
local currency certificate of deposit programme

Capital 
markets            

and          
funding 

• First Reg S/144A deal for a bank from the GCC (October 2009). One of the first regional banks to target Malaysian Ringgit (MYR)
markets, issuance of MYR 750 mn in August 2010 followed by MYR 400 mn issue in November 2010

• Managing the liquid asset portfolio of regional and international bonds

• Managing liquidity via international recognized liquidity standards inclusive of contingency planning asset liability management

18

• Managing liquidity via international recognized liquidity standards, inclusive of contingency planning, asset liability management
triggers and regulatory /rating agency metrics

• Managing customer deposits of top 10‐15 clients



Risk management pillars – achieving sustainable growth…

Credit risk

• Single borrower, group, industry and country concentration limits

• Regular audits of business units

• Continuous monitoring of all customer exposures

Liquidity 
• Assets liabilities committee (ALCO) sets and monitors liquidity and treasury limits 

• M it d t li idit d il d kl b i

• Pricing tool incorporating Basel norms & funds transfer pricing (FTP) in place to price risk appropriately

• A t d li biliti d i tl fl ti t

q y
risk

• Monitors and reports liquidity on a daily and a weekly basis

• Stress testing on a regular basis

Interest rate 
risk

• Assets and liabilities predominantly floating rate

• Monitored by risk management function within established limits and parameters

k i k
• Independent market risk function

Operational 
• Operational risk management (ORM) governance framework established 

• P li d (ORM t l ) i l t ff ti l d it ti l i k

Market risk
• Established monitoring, review and reporting processes for market risk reporting

19

p
risk

• Policy and processes (ORM tools) in place to effectively manage and monitor operational risk

• Process, systems and tools currently being upgraded



Corporate governance ‐ in line with best international practices…

Corporate 
governance 
principles

• Focused around principles of integrity, transparency, responsibility and accountability

• Rated ‘top bank in GCC’ in terms of transparency according to a survey by The National Investor and Hawkamah in April 2009 and The

Best Corporate Governance Award in the UAE by World Finance in February 2010 and 2011

Corporate governance Board committees include: 

Audit and 
Compliance

• Integrity of the Bank’s financial statements

• Qualifications, independence and performance of the Bank’s external auditors

• Qualifications, independence and performance of the Bank’s internal audit department

• Bank’s internal controls including internal controls over financial reporting and disclosure; and the Bank’s compliance with legal and

p g

Risk and 
Credit 

Committee

• Development of risk measurement tools

• Development and implementation of risk management strategies and limits

• Compliance with regulatory requirements relating to risk management

• Bank s internal controls, including internal controls over financial reporting and disclosure; and the Bank s compliance with legal and
regulatory requirements, and with the Bank’s ethics policy, code of conduct, and fraud policy

Corporate 
Governance 
Committee

• Development of corporate governance procedures and ‘best practices’ within the Bank

• Bank’s compliance with regulatory requirements relating to corporate governance

k’ bl

Committee p g y q g g

• Bank’s public reporting on risk management matters

Committee • Bank’s public reporting on corporate governance matters

Nomination, 
Follow-up & 

• Appropriate composition of the Board

• Nomination of appropriate directors to the Board and its committees

• Assessment of the performance of the Board and of individual directors and senior management

20

Follow up & 
Remuneration 

Committee

p g

• Succession plans for Board members and senior management

• Remuneration policies for the Bank’s directors and senior management

• Bank’s public reporting on remuneration matters
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United Arab Emirates (UAE) – second largest economy in the GCC…
U it d A b E i t R b t i th d lth
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40 000

60,000

GDP per Capita, US$  Real GDP Growth, % Country 
rating • Moody’s: Aa2 (unsolicited)

Federal 
structure • Composed of seven emirates

United Arab Emirates Robust economic growth and wealth

‐5

0

5

0

20,000

40,000

2003 2004 2005 2006 2007 2008 2009 2010f

Economy

• Second largest economy in the GCC, after Saudi Arabia
• Relatively well diversified economy – with hydrocarbon

sector accounting for less than one third of the UAE
GDP in 2009

• The UAE has an impressive endowment in
hydrocarbons, with the 6th highest reserves of oil and

2010 Forecasts UAE Singapore Hong Kong

gas, respectively, in the world*

*BP Statistical Review of World Energy 2010 Source: Moody’s Country Statistics: United Arab Emirates (Dec 2010)

Key economic indicators Diversified economy – GDP by sector (2009)

2010 Forecasts UAE Singapore Hong Kong

Nominal GDP (US$ bn) 239.6 237.5 229.8

Real GDP Growth (%) 2.4 13.2 6.5

GDP per Capita (US$) 47 408 46 546 32 575

Manufacturing 
16%

Government 
Services Sector

Wholesale and 
Retail Trade 

9%

Construction 
11%

Others 21%

GDP per Capita (US$) 47,408 46,546 32,575

Population (mn) 5.1 5.1 7.1

Government Debt (% of GDP) 22.7 41.8 1.7

Crude Oil & 
Natural Gas 

29%
Financial 
Enterprises 
Sector 6%

Services Sector 
8%
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Current Account Balance (% of GDP) 7.4 15.9 8.3

Source: UAE National Bureau of StatisticsSources: Moody’s Investor Services 



Abu Dhabi – more than oil and gas…
Ab Dh bi H lth bli fi

Emirate rating • Moody’s: Aa2, S&P: AA, Fitch: AA

Nominal GDP • US$ 105bn in 2009, US$ 142bn in 2008 4

5

30

40

Fiscal Balance to GDP Government Debt to GDP

Abu Dhabi Healthy public finances

Strong prospects

• Vast hydrocarbon wealth underpinning economic
development

• Government focus on driving economic diversification
• The Emirate of Abu Dhabi is the largest and wealthiest

of the seven emirates forming the UAE holding the 0

1

2

3

4

10

0

10

20

30

2006 2007 2008 2009 2010f

2006 2007 2008 2009

of the seven emirates forming the UAE, holding the
vast majority of the country’s oil and gas reserves

Source: Moody’s Credit Opinion, October 2010

ld ff ff d l b ll d b

0‐10 006 007 008 009 0 0f

2030 Economic Vision – seven areas of ongoing economic policy focus Key economic indicators

Real GDP growth (%) 12.8 1.0 ‐4.0 0.2

GDP per capita (US$)* 75,970 98,652 115,425 90,538

Build open, efficient, effective and globally integrated business environment

Adopt disciplined fiscal policies, responsive to economic cycles

Establish resilient monetary and financial market environment

Population (mn) 1.441 1.506 1.573 1.643

Oil and gas % of GDP 59.2 56.4 60.9 49.4

CPI (average % change) 9 3 11 1 12 3 1 6

Improve efficiency of the labour market

Develop a sufficient and resilient infrastructure

23

CPI (average, % change) 9.3 11.1 12.3 1.6

Sources: Standard & Poor’s, December 2010 and Abu Dhabi Statistics Centre

Develop highly skilled, highly productive workforce

Enable financial markets to become the key financiers of economic sectors
and projects *GDP per capita is calculated using nominal GDP



UAE Banking Sector – biggest asset base in the GCC…
A t 31 M h 2011 UAE b ki t (US$ b )

• Regulated by the UAE Central Bank

– 23 local banks with 736 branches

28 li d f i b k ith 83 b h
400

500

Bank Assets Bank Credit Customer Deposits

As at 31 March 2011: UAE banking sector (US$ bn)

– 28 licensed foreign banks with 83 branches

• The banking sector remains well‐capitalized, providing a buffer 
in case of further deterioration  in the operating environment, 
with  capital  adequacy  ratio  averaging  20.7%  in  the  local 
banking sector

0

100
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300

2006 2007 2008 2009 2010

O

Sources: UAE Central Bank and UAE National Bureau of Statistics 

banking sector
Source: UAE Central Bank 

Support provided & measures implemented by local authorities GCC banking sector assets as at January’11 (US $ bn)

UAE
$ 438 bn

Oman 
$ 41 bn

Kuwait  
$ 150 bn

Qatar
$ 157 bn

Creation of a CD repo facility with the Central Bank for AED
funding

Injection of AED 50 billion in the form of deposits, which
has been converted into Tier 2 capital

Bahrain 
$ 222 bn

Saudi Arabia 
$ 377 bn

has been converted into Tier 2 capital

Increase in CAR to 12%, with a minimum of 8% in the form
of Tier 1 ratio

24

Source: Country Central Banks 
Tier 1 Capital injection by the Government of Abu Dhabi to
Abu Dhabi banks amounting to AED 16 billion



“Long Live Ambition…”
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