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ABU DHABI COMMERCIAL BANK PJSC REPORTS 
 

NINE MONTH 2012 NET PROFIT OF AED 2,131 MN, 
 

OPERATING INCOME OF AED 4,985 MN 
 

 
Abu Dhabi, 01 November 2012 – Abu Dhabi Commercial Bank PJSC (“ADCB” or the “Bank”) today reported its 
financial results for nine month period to 30 September 2012 (“9M’12”). 
 

 
Highlights (9M’12 vs. 9M’11) 
 
• Net profit of AED 2,131 mn compared with AED 2,531 mn in 9M’11.  9M’11 included AED 1,314 mn non-

recurring gain on the sale of ADCB’s stake in RHB Capital Berhad in June 2011.  Excluding the non-recurring 

gain, ADCB’s net profit for the first nine months of 2012 was up 75% compared to the corresponding period in 

2011 at AED 1,217 mn 

• Total operating income at AED 4,985 mn, up 12%  

• Operating profit before impairment allowances at AED 3,426 mn, up 17%  

• Cost to income ratio improved to 31.2% from 32.8%  

• Net impairment allowance charges at AED 1,308 mn, 29% lower 

• Stable and high quality capital base, CAR at 22.53% and Tier I ratio improved to 16.22% compared to 22.51% 

and 15.90% respectively as at 31 December 2011 

• Loan to deposit ratio* improved to 113.57% from 114.27% as at 31 December 2011 
 

*Deposits from customers were reclassified in June’12 to show Euro commercial paper separately  
 

 

Commenting on the Bank’s performance, Ala’a Eraiqat, member of the Board and Chief Executive Officer said: 
“The Bank has delivered strong operating performance and financial results for the first nine month period of 
2012.  Despite a challenging banking environment, ADCB’s results demonstrate our resilience and continued 
improvement in our core banking business activities.  Operating income and operating profit before impairment 
allowances for the first nine months of 2012 increased 12% and 17% respectively over the corresponding period 
in 2011.  Excluding the non-recurring gain in 2011, the Bank reported a 75% increase in net profit for the first nine 
months of 2012.  With strong capitalisation levels and healthy liquidity levels, we continue to build a more resilient 
and sustainable ADCB by building a stronger balance sheet which is at the core of our medium term strategy.  We 
continue to remain prudent and have taken a gross charge of AED 1,425 mn for loan impairment for the nine 
month period of 2012.  As at 30 September 2012, our collective loan impairment allowance balance was AED 
2,214 mn and 1.68% of credit risk weighted assets, in excess of the UAE Central Bank Directive for banks to 
increase the level of collective provisions to 1.50% of credit risk weighted assets by 2014.  We will continue to 
pursue our efforts to focus on strategic pillars for long-term growth and success.” 
 

 
Deepak Khullar, Group Chief Financial Officer, commented on the results: “We continue to focus on improving 
our operational efficiency, for the first nine month period in 2012, cost to income ratio improved to 31.2% 
compared to the corresponding period of 2011 at 32.8%.  In addition for the nine month period of 2012, our cost 
of funds improved 41 bps over the corresponding year in 2011, driven by the improved funding profile of the Bank.  
We remain prudent and conservative in our risk management approach and continue to focus on balance sheet 
optimization.”    
 
 
 

Abu Dhabi Commercial Bank 
Salam Street
P. O. Box: 939, Abu Dhabi 
http://www.adcb.com 
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Further analysis of ADCB’s results as at 30 September 2012: 
 

 
 
 
 
Total operating income 
 

• Total operating income for the first nine months of 2012 was AED 4,985 mn, an increase of 12% year on year.  
Total operating income in Q3’12 at AED 1,632 mn, declined 4% over Q3’11 due to lower non-interest income 
reported in Q3’12. 

• Total net interest and Islamic financing income for the first nine months of the year in 2012 was AED 3,909 mn, 
an increase of 19% over 9M’11 which was mainly attributed to the Bank’s continued improved funding profile. 
On a quarterly basis at AED 1,331 mn, Q3’12 net interest income remained flat over Q3’11.  Interest expenses 
at AED 2,009 mn in 9M’12 recorded an improvement of 17% over 9M’11, primarily as a result of carefully 
managed cost of funds and lower EIBOR.  Cost of funds for the first nine months of 2012 were reported at 
1.88%, an improvement of 41 bps over the corresponding period in 2011.  The improving trends increased the 
net interest margin to 3.30% in 9M’12 compared to 2.93% over 9M’11. 

• Non-interest income for the first nine months ended 30 September 2012 was at AED 1,076 mn, 7% lower over 
9M’11, which was primarily due to lower net trading income in 9M’12.  Net fees and commission income 
increased 2% over 9M’11. 

 
 
 
 
 
 
 
 
 
 

           
AED million    Change %      Change % 
Income statement highlights  9M'12  9M'11    YoY  Q3'12  Q3'11  YoY 
Total net interest and Islamic 
financing income 

3,909  3,296    19  1,331   1,335  (0) 

Non ‐ interest income  1,076  1,150    (7)  301   364  (17) 
Operating income  4,985  4,447    12  1,632   1,699  (4) 
Operating expenses  (1,559)  (1,515)    3  (516)  (528)  (2) 
Operating profit before impairment 
allowances 

3,426  2,931    17  1,115   1,171  (5) 

Net impairment allowances  (1,308)  (1,848)    (29)  (529)  (514)  3 
Net gain on sale of investment in 
associate 

‐  1,314    ‐  ‐  ‐  ‐ 

Share of (loss)/profit of associates  16  168    (90)  9   (8)  (204) 
Overseas income tax expense  (4)  (34)    (88)  0   (35)  (101) 
Net profit for the period  2,131  2,531    (16)  595   613  (3) 

       

Balance sheet highlights  September'12  December'11   
YTD 

Change % 
June'12 

QoQ 
Change % 

 

Total assets  181,891  183,726    (1)  180,797  1   
Net Loans  123,777  124,755    (1)  123,463  0    
Deposits from customers*  108,988  109,171    (0)  111,247  (2)   

       
Ratios (%)    Change bps    Change bps   
CAR   22.53  22.51    2  22.34  19   
Tier I ratio  16.22  15.90    32  16.04  18   
LTD*  113.57  114.27    (70)  110.98  259   

*Deposits from customers were reclassified in June’12 to show Euro commercial paper separately

9 Month financial review Quarterly trends 
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* Operating income for the purpose of calculating C:I ratio includes share of profit of associates but excludes net gain on sale of investment in associate 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Cost to income ratio 
 

• Operating expenses were carefully managed at AED 1,559 mn in the first nine months of 2012, 3% higher 
compared to the corresponding period in 2011, whilst cost to income ratio improved to 31.2% in 9M’12 from 
32.8% in 9M’11 driven by proactive cost management.  On a quarterly basis at AED 516 mn, Q3’12 operating 
expenses reported an improvement of 2% over Q3’11 with staff costs remaining flat year on year. 
 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Asset quality 
 

• As at 30 September 2012, the NPL ratio was 5.8% and provision coverage was 75.8% compared to 4.6% and 
80.0% as at 31 December 2011.  

• As at 30 September 2012, cost of risk improved to 1.22% compared to 1.77% as at 31 December 2011, an 
improvement of 55 bps year to date. 

• Portfolio impairment allowance balance was AED 2,214 mn and 1.68% of credit risk weighted assets as at 30 
September 2012 (UAE Central Bank directive requires banks to increase the level of collective provisions to 
1.50% of credit risk weighted assets by 2014).  Individual impairment balance stood at AED 4,261 mn as at 30 
September 2012. 

Evolution of yields 

Cost to income ratio* 

5.15% 4.99% 5.12% 5.20%
4.83%

5.20% 4.98%

2.69%

2.31%
1.85% 1.77% 2.00%

1.86%

1.77%2.52%

2.80%
3.47%

3.60%
3.02% 3.52%

3.37%

1Q'11 2Q'11 3Q'11 4Q'11 1Q'12 2Q'12 3Q'12

Yield on interest earning assets(%) Yield on interest bearing liabilities(%) Net interest margin

815 900

566 538

134 121

9M'11 9M'12

292 308 299

173 188 178

41 41 40

Q1'12 Q2'12 Q3'12

Staff costs General administration expenses Depreciation and amortisation

537
506 516

1,515 1,559

+3%

31.7% 30.4% 31.5% 32.8% 31.2%
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* The above excludes the exposure and provision on Dubai World which was moved to performing category in 2011 

 
• Net impairment allowance charge for the first nine months of 2012 was 29% lower at AED 1,308 mn compared 

to the same period last year.  Charges for impairment allowances on loans and advances, net of recoveries 
amounted to AED 1,279 mn in 9M’12 compared to AED 1,607 mn in 9M’11. 

• Provisions for the funded and unfunded investment portfolios totaled AED 7 mn in 9M’12, compared to AED 
241 mn in 9M’11.  9M’12 impairment allowance charge also included AED 21 mn on property and equipment. 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

Total assets (30 September 2012) 
 

• Total assets were AED 182 bn, 1% lower over 31 December 2011. 
• Gross customer loans remained flat at AED 130 bn over 31 December 2011. 
• 96% of gross loans were within the UAE. 
• Investment securities portfolio increased to AED 19 bn from AED 15 bn as at 31 December 2011.  97% of the 

portfolio was invested in bonds and government securities providing a liquidity pool for the Bank.  
 

Customer deposits* (30 September 2012) 
 

• Total customer deposits remained flat at AED 109 bn over 31 December 2011. 
• Loans to deposit ratio* improved to 113.57% from 114.27% as at 31 December 2011. 
• Advances to stable resources ratio was 86% compared to 92% as at 31 December 2011. 

 
* Deposits from customers were reclassified in June’12 to show Euro commercial paper separately 

 
Capital adequacy and liquidity ratios (30 September 2012) 

 
• The Bank’s capital adequacy ratio was 22.53% compared to 22.51% as at 31 December 2011 and above the 

minimum requirement of 12% determined by the Central Bank. 
• The Bank’s Tier I ratio stood at 16.22% compared to 15.90% as at 31 December 2011, above the minimum 

requirement of 8% determined by the Central Bank.  The increase in Tier 1 ratio was mainly driven by 
increased retained earnings. 

• The Bank’s liquidity ratio for the nine month period of 2012 was 22.3% compared to 21.6% over the 
corresponding period in 2011. 

 
 
 

 
 

4.6%

5.8%

2011 Sep'12

75.8%80.0%

■ NPL ratio                         Provision coverage ratio

NPL and provision coverage ratios* 
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2012 Awards 
 
Human Resources Award in the Banking & Financial Sector at the National Career Exhibition 

“Best Woman Award” in the Banking & Financial Sector at the National Career Exhibition 

“Most Improved Islamic Bank in the Middle East” by Euromoney 

Best SME Account Award for ‘’BusinessEdge Free Zone Platinum Account’’ for the second year in a row 

Best SME Trade Finance Offering for ‘BusinessEdge Trade 360’ 

“Best Retail Bank in the UAE” for the fifth year in a row by The Asian Banker and “Best Retail Bank in the Gulf Region” 

The Freddie Award for 2012 for “Best Loyalty Credit Card” in the Middle East, Asia and Oceania region 

"Best Premium Card” at the Middle East Smart Card Awards 2012 

The Hawkamah Bank Corporate Governance Award 2012  

The Banker Middle East Awards for ‘Best Bank in the UAE’, ‘Best Transaction Bank’ and ‘Best Corporate Bank’ 
The Best Domestic Cash Management Bank in the UAE and in the Middle East (Third best in the UAE and Middle East) in 

the Euromoney Cash Management Survey 2012 

“Elite” quality recognition award from Deutsche Bank, J.P. Morgan Chase and Commerzbank for exceptional international 

payment processing 
 
About ADCB: 
 

ADCB was formed in 1985 and as at 30 September 2012 employed over 3,600 people from 54 nationalities, serving 
approximately 470,000 retail customers and over 36,000 wholesale clients in 49 branches, 4 pay offices in the UAE and 2 
branches in India and 1 branch in Jersey.  It is the third largest bank in the UAE and second largest in Abu Dhabi by assets, at 
AED 182 bn as at 30 September 2012. 
 
ADCB is a full-service commercial bank which offers a wide range of products and services such as retail banking, wealth 
management, private banking, corporate banking, commercial banking, cash management, investment banking, corporate 
finance, foreign exchange, interest rate, currency, derivative and Islamic products, project finance and property management 
services. 
 
ADCB is owned 58.08% by the Abu Dhabi Government through the Abu Dhabi Investment Council.  Its shares are traded on 
the Abu Dhabi Securities Exchange.  As at 30 September 2012, ADCB’s market capitalisation was AED 18 bn. 
 
 
For further details please contact  
 

Corporate Communications        
Majdi Abd El Muhdi         
E: majdi.a@adcb.com 
 
 
 

Investor Relations     
Denise Caouki      
E: adcb_investor_relations@adcb.com 

CAR and Tier I ratios  

22.5% 22.5%

2011 Sep'12

15.9%

16.2%

2011 Sep'12
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This document has been prepared by Abu Dhabi Commercial Bank PJSC (“ADCB”) for information purposes only. The information, 
statements and opinions contained in this presentation do not constitute a public offer under any applicable legislation or an offer 
to sell or solicitation of an offer to buy any securities or  financial  instruments or any advice or recommendation with respect to 
such  securities  or  other  financial  instruments.  This  document  is  not  intended  for  distribution  in  any  jurisdiction  in which  such 
distribution would be contrary to local law or reputation.  
 
The material contained in this press release is intended to be general background information on ADCB and its activities and does 
not purport to be complete. It may include information derived from publicly available sources that have not been independently 
verified. No representation or warranty is made as to the accuracy, completeness or reliability of the information. It is not intended 
that  this  document  be  relied  upon  as  advice  to  investors  or  potential  investors,  who  should  consider  seeking  independent 
professional advice depending on their specific investment objectives, financial situation or particular needs.  
 
This document may contain certain forward‐looking statements with respect to certain of ADCB’s plans and  its current goals and 
expectations relating to future financial conditions, performance and results. These statements relate to ADCB’s current view with 
respect  to  future events and are  subject  to  change,  certain  risks, uncertainties and assumptions which are,  in many  instances, 
beyond ADCB’s control and have been made based upon management’s expectations and beliefs concerning future developments 
and their potential effect upon ADCB.  
 
By  their  nature,  these  forward‐looking  statements  involve  risk  and  uncertainty  because  they  relate  to  future  events  and 
circumstances which are beyond ADCB’s control,  including, among others,  the UAE domestic and global economic and business 
conditions, market related risks such as fluctuations in interest rates and exchange rates, the policies and actions of regulatory and 
Governmental  authorities,  the  impact  of  competition,  the  timing  impact  and  other  uncertainties  of  future  acquisition  or 
combinations within relevant industries.  
 
As a result, ADCB’s actual future condition, performance and results may differ materially from the plans, goals and expectations 
set out  in ADCB’s  forward‐looking  statements and persons  reading  this document  should not place  reliance on  forward‐looking 
statements. Such forward‐looking statements are made only as at the date on which such statements are made and ADCB does 
not undertake to update forward‐looking statements contained  in this document or any other forward‐looking statement  it may 
make. 
 
 


