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This GCC Bond Chart Book provides a comprehensive overview of the trends in GCC dollar bond issuances so far
this year (Chapter I), the bond market performance (Chapter Il) and finally the bond valuations compared mostly with
other emerging market peers (Chapter Il and Chapter 1V).

Unlike most emerging bond markets, GCC bonds have been relatively resilient, confirming our view that the region’s
financial markets remain relatively insulated from (the repricing of) global growth concerns (see in particular on page
23 the performance of the higher quality sovereigns).

Yet, when comparing GCC sovereign bond market prices with global sovereign bond market prices we can see that -
for each credit class - GCC bonds still appear to be cheaper (this, of course, is most marked for Bahrain and Oman).

Whilst GCC corporate credits have been relatively resilient when compared to corporate bond markets of other EM
regions (Page 25), there still appears to be value if one contrasts current price trends with past price movements in
the presence of arising oil price.

All in all, ADCB’ s House View remains cautious about the outlook of global risk assets, and in particular emerging
market assets (bonds and equities) in which we have a tactical underweight. Having said so, within the broader asset
class we are relatively constructive on the GCC bond markets.
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Sovereign dollar bond issuance has more than Bulk of issuance from Saudi Arabia
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Strong demand for bond issuances this year
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JP Morgan bond index inclusion
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+ Sovereign and quasi-sovereign
debt issuers from Saudi Arabia,
Qatar, UAE, Bahrain and Kuwait
eligible to be included in the
EMBI Global Diversified
(EMBIGD), EMBI Global (EMBIG)
and EURO-EMBIG indices

« Entry will be phased over nine
months beginning from January
2019 (31st Jan 2019- 30" Sep
2019)

« Both conventional bonds and
sukuk to be included. For the
sukuk to be included, a credit
rating from at least one of the
three major rating agencies is
mandatory

With the inclusion, GCC
countries will represent approx.
11.2% of the JP Morgan's EMBI
Global Diversified and EMBI
Global series

Source: Bloomberg, ADCB
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Priced at
issue
Bloomberg Amount Moody (spread,

Corporate Issuer Ticker Sector Country Issued Coupon Maturity Maturity Type Issue Date Rtg bp)*
QNB Finance Ltd QNBK Agency QA 1500 0 5/31/2021 | AT MATURITY| 5/31/2018 Aa3 -
QNB Finance Ltd QNBK Agency QA 1388 0 2/12/2020 | AT MATURITY| 2/12/2018 Aa3 -
Saudi Electricity Global Sukuk Co 4 SECO Agency SA 1200 4.72 9/27/2028 | AT MATURITY| 9/27/2018 A2 M+160
DP World Ltd DPWDU Financials AE 1000 5.63 9/25/2048 | AT MATURITY| 9/25/2018 Baal T+251
DP World Crescent Ltd DPWDU Agency AE 1000 0 9/26/2028 | AT MATURITY| 9/26/2018 Baal T+181
DIB Sukuk Ltd DIBUH Financials AE 1000 3.63 2/6/2023 | AT MATURITY| 2/6/2018 A3 M+115
Abu Dhabi National Energy Co PJSC TAQAUH Agency AE 1000 4.88 4/23/2030 | AT MATURITY | 4/23/2018 A3 T+205
QNB Finance Ltd QNBK Agency QA 1000 0.00 2/7/2020 | AT MATURITY| 2/7/2018 Aa3 -
Oztel Holdings SPC Ltd OTELOM Agency oM 900 6.63 4/24/2028 | AT MATURITY | 4/24/2018 Baa3 T+406
Shelf Drilling Holdings Ltd SHLFDI Industrial AE 900 8.25 2/15/2025 CALLABLE 2/7/2018 B2 T+557
Saudi Electricity Global Sukuk Co 4 SECO Agency SA 800 4.22 1/27/2024 | AT MATURITY | 9/27/2018 A2 M+115
Adib Capital Invest 2 Ltd ADIBUH Financials AE 750 7.13 - PERP/CALL 9/20/2018 B1 T+427
ADCB Finance Cayman Ltd ADCBUH Financials AE 750 4.00 3/29/2023 | AT MATURITY| 3/29/2018 Al T+145
Abu Dhabi National Energy Co PJSC TAQAUH Financials AE 750 4.38 4/23/2025 | AT MATURITY| 4/23/2018 A3 T+160
QNB Finance Ltd QNBK Agency QA 720 0.00 1/23/2048 CALLABLE 1/23/2018 Aa3 -
Fab Sukuk Co Ltd FABUH Financials AE 650 3.63 3/5/2023 | AT MATURITY| 3/5/2018 Aa3 M+95
First Abu Dhabi Bank PJSC FABUH Financials AE 610 0.00 1/22/2048 CALLABLE 1/22/2018 Aa3 -
Oztel Holdings SPC Ltd OTELOM Financials oM 600 5.63 10/24/2023| AT MATURITY | 4/24/2018 Baa3 -
Zahidi Ltd EMIRAT Financials AE 600 4.50 3/22/2028 SINKABLE 3/22/2018 - T+198
ADCB Finance Cayman Ltd ADCBUH Financials AE 540 0.00 1/18/2048 CALLABLE 1/18/2018 Al -
Nile Delta Sukuk Ltd DANAUH Financials AE 530 4.00 10/31/2020 CALLABLE 8/13/2018 - -
National Bank of Oman SAOG NBOBOM | Financials oM 500 5.63 9/25/2023 | AT MATURITY | 9/25/2018 Baa3 T+289
AHB Sukuk Co Ltd ALHILA Financials AE 500 4.38 9/19/2023 | AT MATURITY| 9/19/2018 A2 M+148
Bank Muscat SAOG BKMBOM Financials oM 500 4.88 3/14/2023 | AT MATURITY | 3/14/2018 Baa3 M+230
CBQ Finance Ltd COMQAT Financials QA 500 5.00 5/24/2023 | AT MATURITY| 5/24/2018 A3 M+213
Dar Al-Arkan Sukuk Co Ltd DARALA Financials SA 500 6.88 3/21/2023 | AT MATURITY | 3/21/2018 B1 M+437
Noor Sukuk Co Ltd NOORBK Financials AE 500 4.47 4/24/2023 | AT MATURITY| 4/24/2018 A3N M+165
SIB Sukuk Co IlI Ltd SIB Financials AE 500 4.23 4/18/2023 | AT MATURITY| 4/18/2018 A3 M+150
Union National Bank PJSC UNBUH Financials AE 500 4.00 3/13/2023 | AT MATURITY| 3/13/2018 Al M+135

Note: Deals of only amount issued greater than USD500m are shortlisted, *Priced at issue indicated as spread over Treasury (T) or as mid-swap spread (M),
Bloomberg sector classification has been used, *Fitch rating used instead of Moody’s rating
Source: Bloomberg
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GCC countries: US dollar bond performance versus EM indices ADCB
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Better quality GCC sovereigns continue to be Bahrain has reversed its losses
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5
48 10.8 -
4.6 9.8 -
<44 <
45 = 88 1
o 9
> Rt
o 4 5 7.8 1
238 S
© = 6.8
$3.6 o
234 S 5.8 -
3.2
4.8 -
3
2.8 T T T T T T 3-8 T T T T T T T
Jan-18  Feb-18 Apr-18 May-18 Jul-18  Aug-18 Sep-18 Jan-18 Feb-18 Apr-18 May-18 Jul-18 Aug-18 Sep-18
—Mexico —o—Qatar —4—Saudi Arabia —#—Abu Dhabi
——South Korea Indonesia  =—#=Dubai — Kuwait Brazil -—+—Bahrain —#=Oman -——Argentina

Source: Bloomberg, ADCB

23



wybaill (b gyl eliy
GCC Sovereign: 30-year dollar bond yield performance ADCB

ASSET MANAGEMENT LIMITED

Dubai is trading cheap versus other EM peers Bahrain at same levels as Turkey
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GCC sovereign CDS have been rangebound
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GCC sovereigns trading cheap versus peers
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30-year yields

10
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The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium. Note that the recent general upward shift in the yield curve indicates that bonds have sold off across all maturities. Thus
yield curve analysis allows us to see which maturities have suffered more and which have suffered less.

Note: YTD change: 29t December 2017 to 28t September 2018, , Source: Bloomberg, ADCB 35
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The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium. Note that the recent general upward shift in the yield curve indicates that bonds have sold off across all maturities. Thus
yield curve analysis allows us to see which maturities have suffered more and which have suffered less.

: YTD change: 29t December 2017 to 28t September 2018, , Source: Bloomberg, ADCB 36
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The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium. Note that the recent general upward shift in the yield curve indicates that bonds have sold off across all maturities. Thus
yield curve analysis allows us to see which maturities have suffered more and which have suffered less.

: YTD change: 29t December 2017 to 28t September 2018, , Source: Bloomberg, ADCB 37
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The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium. Note that the recent general upward shift in the yield curve indicates that bonds have sold off across all maturities. Thus
yield curve analysis allows us to see which maturities have suffered more and which have suffered less.

: YTD change: 29t December 2017 to 28t September 2018, , Source: Bloomberg, ADCB 28
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The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium. Note that the recent general upward shift in the yield curve indicates that bonds have sold off across all maturities. Thus
yield curve analysis allows us to see which maturities have suffered more and which have suffered less.

: YTD change: 29t December 2017 to 28t September 2018, , Source: Bloomberg, ADCB 39
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Z-spread

The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price

based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread

implies that the bond is trading at a premium. Note that the recent general upward shift in the yield curve indicates that bonds have sold off across all maturities. Thus

yield curve analysis allows us to see which maturities have suffered more and which have suffered less.

: YTD change: 29t December 2017 to 28t September 2018, , Source: Bloomberg, ADCB
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GCC corporate top performers (YID spread performance)

ADCB

ASSET MANAGEMENT LIMITED

Performance from 29th Dec 2017 to 28th Sep 2018

KUWAIE 9 % 08/04/19
EBIUH Float 02/27/19
EBIUH Float 05/16/19
EBIUH 5 11/27/23
WARBAB 6 72 PERP
BUBYAN 6 % PERP
RASGAS 5.298 09/30/20
RASGAS 5.298 09/30/20
NBOBOM 7 7% PERP
INTPET 6 % 11/01/41
INTPET 6 % 11/01/41
ALHILA Float 01/09/19
NBOBOM 3 % 10/07/19
EBIUH Float 10/12/20
EMIRAT 3 % 03/19/23
DOLNRG 5.888 06/15/19
DOLNRG 5.888 06/15/19
RASGAS 6 % 09/30/19
RASGAS 6 % 09/30/19
SECO 5 75 04/08/44
SECO 57 04/08/44
MASQUH Float 01/18/20
SECO 5.06 04/08/43
SECO 5.06 04/08/43
MASQUH Float 10/21/19

implies that the bond is trading at a premium.
Note : YTD change: 29t Dec 2017 to 28t September 2018, All bonds are dollar denominated and maturing in 2019 or above “PERP” refers to Perpetual, “Float”

refers to floating rate bond
Source: Bloomberg, ADCB
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The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
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Performance from 29th Dec 2017 to 28th Sep 2018

1,823 i EAPART 6 % 09/28/20
361 i ERESQD 4 % 05/18/21
269 i ERESQD 4 % 04/05/22
202 i ADIBUH 6 % PERP
184 i EBIUH Float 03/11/23
126 i DAMACR 6 % 04/20/22
110w MAFUAE 5 % PERP
105 sl MAFUAE 7 % PERP
101wl ALHILA 5 % PERP
84 | EBIUH Float 04/10/19
66 == EBIUH 5 % PERP
63 =={ DPWDU 1 % 06/19/24
50 ={ EBIUH Float 08/16/20
50 ={ EBIUH Float 06/23/21
44 = BKMBOM 3 % 05/03/21
44 = EBIUH 5.35 07/11/22
44 = KWIPKK 9 % 07/15/20
41 = EBIUH Float 04/26/19
40 = KWIPKK 4.8 02/05/19
39 = KWIPKK 4 % 02/23/27
37 = EBIUH Float 06/21/20
35 = EBIUH Float 12/29/20
34 = EBIUH Float 06/05/20
33 = EBIUH Float 04/09/19
| | | | | | | | | _ 31 EMAAR 3.635 09/15/26

2000 1800 1600 1400 1200 1000 800 600 400 200 0

The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price

based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium.

Note : YTD change: 29t Dec 2017 to 28t September 2018, All bonds are dollar denominated and with maturing in 2019 or above “PERP” refers to Perpetual,
“Float” refers to floating rate bond

Source: Bloomberg, ADCB
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GCC Investment Grade corporates (BBB- rated and above

performance

only) YID spread

ADCB

ASSET MANAGEMENT LIMITED

Top performers..

EBIUH Float 05/16/19 -410 198
EBIUH 5 11/27/23 -356

..bottom performers

74
71
55
55
54
50
50
41
41
41
40
38
38
37
37
36
36
35
35

RASGAS 5.298 09/30/20 -60
RASGAS 5.298 09/30/20 -60
INTPET 6 % 11/01/41 -48
INTPET 6 7% 11/01/41 -48
ALHILA Float 01/09/19 -44
EBIUH Float 10/12/20 -41
DOLNRG 5.888 06/15/19 -36
DOLNRG 5.888 06/15/19 -36
RASGAS 6 % 09/30/19 -34
RASGAS 6 % 09/30/19 -34
SECO 5 75 04/08/44 -33
SECO 5 75 04/08/44 -33
SECO 5.06 04/08/43 -32
SECO 5.06 04/08/43 -32
MASQUH Float 02/28/21 -28
TAQAUH 3 % 06/22/21 -27
TAQAUH 3 % 06/22/21 -27
MAFUAE 4 % 11/03/25 I—27 . . .
-50 -250 -450 200

B Z-spread (bp)

100

Z-spread (bp)

EBIUH Float 03/11/23
EBIUH 5.35 07/11/22
EBIUH Float 04/10/19
OMGRID 5.196 05/16/27
OMGRID 5.196 05/16/27
BKMBOM 3 % 05/03/21
DOLNRG 5.888 06/15/19
DOLNRG 5.888 06/15/19
OMGRID 3.958 05/07/25
OMGRID 3.958 05/07/25
FABUH 4.1 09/24/32
FABUH 4.365 08/09/32
FABUH 4.8 09/15/36
GULINT 3 7% 03/25/22
TAQAUH 6 % 10/27/36
TAQAUH 6 % 10/27/36
EBIUH Float 06/23/21
MAFUAE 5 % 07/05/19
RASGAS 5.838 09/30/27
RASGAS 5.838 09/30/27

The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread

implies that the bond is trading at a premium.

Note : YTD change: 29t Dec 2017 to 28t September 2018, All bonds are dollar denominated and with maturing in 2019 or above “PERP” refers to Perpetual,

“Float” refers to floating rate bond
Source: Bloomberg, ADCB
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GCC High Yield corporates (rated BB+ and below only) YID spread il b gy el
ADCB

ASSET MANAGEMENT LIMITED

performance

Performance from 29th Dec 2017 to 28th Sep 2018

KUWAIE 9 % 08/04/19 -660
BATELC 4 % 05/01/20 -29
OMGRID 3.958 05/07/25 -13
FABUH 5 % PERP 7
DAMACR 4.97 04/09/19 14
BKMBOM 3 % 05/03/21 44
MAFUAE 7 % PERP 105
MAFUAE 5 %: PERP 110
DAMACR 6 % 04/20/22 126
ERESQD 4 % 04/05/22 269

ERESQD 4 % 05/18/21 361

600 400 200 0 -200 -400 -600 -800

The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium.

Note : YTD change: 29t Dec 2017 to 28t September 2018, All bonds are dollar denominated and with maturing in 2019 or above “PERP” refers to Perpetual,
“Float” refers to floating rate bond
Source: Bloomberg, ADCB
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Performance from 29th Dec 2017 to 28th Sep 2018

MASQUH Float 01/18/20
MASQUH Float 10/21/19
MASQUH Float 05/25/20
DIFCAE 4.325 11/12/24
MASQUH Float 02/28/21
MASQUH Float 05/22/22
MASQUH Float 06/08/22
MASQUH Float 09/07/22
MASQUH Float 09/19/22
MASQUH Float 10/25/22
MASQUH Float 11/09/22
EIBUH 3.542 05/31/21
MASQUH Float 11/09/20
NOORBK 6 7 PERP
MASQUH Float 08/29/19
CBDUH 4 11/17/20
ALHILA 5 % PERP 101
ADIBUH 6 % PERP 202

250 200 150 100 50

The z-spread is our preferred measure for analyzing the relative value of a bond. The z-spread is the additional yield one gets after having calculated an equilibrium price
based on the effective cash flows and comparing that price with the market price. A higher spread implies that the bond is trading at a discount and negative spread
implies that the bond is trading at a premium.

Note : YTD change: 29t Dec 2017 to 28t September 2018, All bonds are dollar denominated and with maturing in 2019 or above “PERP” refers to Perpetual,
“Float” refers to floating rate bond

Source: Bloomberg, ADCB
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ASSET MANAGEMENT LIMITED

ADCB Asset Management Limited (“AAML”), is a member of ADCB Group, licensed by Financial Services Regulatory Authority in Abu Dhabi
Global Markets under financial services permission number 170036.

This publication is intended for general information purposes only. It should not be construed as an offer, recommendation or solicitation to purchase or
dispose of any securities or to enter in any transaction or adopt any hedging, trading or investment strategy. Neither this publication nor anything
contained herein shall form the basis of any contract or commitment whatsoever. Distribution of this publication does not oblige ADCB Group to enter into
any transaction. The content of this publication should not be considered as legal, regulatory, credit, tax or accounting advice. Anyone proposing to rely
on or use the information contained in the publication should independently verify and check the accuracy, completeness, reliability and suitability of the
information and should obtain independent and specific advice from appropriate professionals or experts regarding information contained in this
publication. Investment products are not available to US persons.

Information and opinions contained herein is are based on various sources, including but not limited to public information, annual reports and statistical
data that AAML considers accurate and reliable. However, AAML makes no representation or warranty as to the accuracy or completeness of any
statement made in or in connection with this publication and accepts no responsibility whatsoever for any loss or damage caused by any act or omission
taken as a result of the information contained in this publication. This publication is intended for customers who are either retail or professional investors.

Charts, graphs and related data or information provided in this publication are intended to serve for illustrative purposes only. The information contained
in this publication is prepared as of a particular date and time and will not reflect subsequent changes in the market or changes in any other factors
relevant to their determination. All statements as to future matters are not guaranteed to be accurate. AAML expressly disclaims any obligation to update
or revise any forward looking statement to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of
unanticipated events.

ADCB Group does and may at any time solicit or provide commercial banking, investment banking, credit, advisory or other services to the companies
covered in its publications. As a result, recipients of this publication should be aware that any or all of foregoing services may at time give rise to a
conflict of interest that could affect the objectivity of this publication. Opinions expressed herein may differ from opinions expressed by other businesses
or affiliates of ADCB Group.

Past performance does not guarantee future results. Investment products are not bank deposits and are not guaranteed by ADCB Group. They are
subject to investment risk, including possible of loss of principal amount invested. This publication may not be reproduced or circulated without ADCB
Group written authority. The manner of circulation and distribution may be restricted by law or regulation in certain jurisdictions. Persons who come into
possession of this document are required to inform themselves of, and to observe such restrictions. Any unauthorized use, duplication, or disclosure of
this document is prohibited by law and may result in prosecution.
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