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Key Facts Statements (KFS)

Islamic Covered Drawing (ICD)

This document intends to highlight important commercial terms
and fees that are applicable to Abu Dhabi Commercial Bank PJSC
(“ADCB") Islamic Banking Islamic Covered Drawing (ICD). For
more information, please visit the ADCB website at adcbislamic.
com, refer to the signed Finance Application Form and Murabaha
Offer sent to customers eligible to avail Islamic Covered
Drawing from ADCB Islamic Banking as well as any other written
communication issued from ADCB.

General Details

Product Details

Islamic Covered Drawing (ICD) is a facility provided by ADCB
Islamic Banking (the Bank) where the customer avails a financing
under Murabaha concept and is entitled to utilize the available
liquidity in the relevant account to the extent of the limit approved.
Customer can use the funds and the amount utilized are debited
from the account.

& Important Note

The ICD product has been reviewed and approved by the
Internal Shari'ah Supervision Committee (ISSC) of the Bank.

Product Structure

Islamic Covered Drawing (ICD) works on the basis of Murabaha
and Wakala structures. The Customer is provided with the desired
credit limit by the Bank under a Commodity Murabaha structure.
The Customer purchases the Commodity from the Bank on a
Murabaha basis (cost + profit) on deferred payment and thereafter
sells the Commodity to a third party in order to obtain cash from
the sale proceeds.

The cash generated under the Commodity Murabaha transaction
is then deposited into a Wakala Investment Account (“WIA")
that generates profit for the Customer. Under the Commodity
Murabaha, the Customer is under an obligation to pay fixed
monthly Murabaha profit while the Customer is also earning
profit under the Wakala Investment Account. The profit earned
under the Wakala Investment Account (if any) offsets the monthly
Murabaha profit (to the extent available) and any shortfall is paid
by the Customer using her/his own funds. In case the Customer
settles the utilised amounts (by replenishing the Wakala Investment
Account), the Bank may, in its sole discretion, give a rebate or gift
(hiba) to cover any shortfall in case the payable monthly Murabaha
profit is higher than the amounts earned by the Customer under
the Wakala Investment Account.

Profit Rate/Profit Amount

Profit rate of Islamic Covered Drawing (ICD) will be a fixed rate and
it is the sum of customer’s deposit expected profit rate, if any, plus
a margin of 1.5% to 2% per annum or as agreed between the Bank
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Abu Dhabi Commercial Bank PJSC is licensed and regulated by the Central
Bank of the United Arab Emirates under license number 13/2461/2005 to
provide banking services to its clients, and by the Capital Market Authority
to provide investment-related services under license number 601001.
For Islamic Wealth Services Terms and Conditions, please visit our website at
adcb.com/en/islamic/terms-conditions.
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and the customer at the time of application. Monthly installment
amount payable by the customer is calculated based on the
utilized amount from the Investment Wakala and the number of
days the amount has been out of the Investment Wakala account.

Product Documentation

Islamic Covered Drawing (ICD) documentation will include:

(1) Application Form with Promise to Purchase to be provided by
the Customer in favour of the Bank.

Murabaha Contract to be concluded between the Customer
and Bank.

Agency Agreement to be executed between the Customer
and agent of the Customer to facilitate ultimate sale of the
commodity on the Customer’s behalf.

Investment Agency Agreement to be executed between the
Customer and Bank (as Investment Agent).

(2)

(3)

(4)

Fees

» Processing Fees: Nil.

» The complete Schedule of Fees (SoF) is available at:
https://www.adcb.com/en/multimedia/sof/islamic-wealth-
services-sof-en.pdf.

This SoF is subject to change from time to time at ADCB
Islamic Banking's sole discretion. The Customers will be
notified 60 days in advance of any revision.

& Important Notes

» If customer does not meet the payments on his/her
financing, customer’s account will go into arrears. This
may affect customer’s credit rating, which may limit
his/her ability to access financing in the future.

» In case a finance or other credit product is secured
with securities under ICD, customer will be unable
to access or release securities until the finance/credit
product is closed.

» In the event of customer’s failure to meet our terms
and conditions before and during his/her relationship
with us, there will be consequences which may include
but not limited to restriction, blockage or closure of
his/her ICD account and/or linked account(s).

Formula of Computing Profit Amount

Profit will be calculated and determined based on the Profit Rate
at the time of executing the Murabaha contract. The profit payable
by the customer is calculated on a day to day calculation formula
and collected monthly in accordance with the following formula:
Utilized amount X Profit Rate X (1/360) for one day (as we follow
30/360 basis).

Below is an example of how fixed profit is calculated on an ADCB
Islamic Banking Islamic Covered Drawing (ICD). We will assume
the following:

e Approved ICD Limit: AED 100,000

e Profit Rate (Murabaha) per annum: 7%

e Utilized amount: AED 50,000
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Abu Dhabi Commercial Bank PJSC is licensed and regulated by the Central
Bank of the United Arab Emirates under license number 13/2461/2005 to
provide banking services to its clients, and by the Capital Market Authority
to provide investment-related services under license number 601001.
For Islamic Wealth Services Terms and Conditions, please visit our website at
adcb.com/en/islamic/terms-conditions.
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Utilized period in days: 30 days
Total payable Profit Amount: AED 292 (Calculated based on
number of days utilized)

Key Features/Benefits

>

Access to additional investment opportunities through tailored
financing in approved securities.

Flexible short-term liquidity solutions that provide customers
with structured access to funds.

Profit optimization through expanded portfolios.

Returns from the Wakala account may help offset Murabaha
profit element, reducing the customer’s net financing expense.

Key Terms and Conditions

[ 4

Al Etihad Credit Bureau (AECB) Reporting: ADCB will report
any default or payment delays to AECB, which may impact the
credit history and credit score of the Customer.

Cooling-Off Period/Product Return Policy: The Customer
qualifies for ADCB Islamic Banking's Product Return Policy
where the Customer may return the Islamic Covered Drawing
(ICD) through the Branch, Contact Centre or in writing to
contactus@adcb.com within seven (7) working days of the
Islamic Covered Drawing (ICD) disbursal. The facility to
return will result in the Islamic Covered Drawing (ICD) being
cancelled and all fees and charges refunded to the Customer
and any Profit being reversed. ADCB Islamic Banking may
process the Finance request at its sole discretion once the
Finance application is approved by ADCB Islamic Banking.
Finance amount (cost price) plus profit on Murabaha sale will
be payable by the Customer in case finance is cancelled after
cooling-off Period.

Consequence for failing to meet the Terms and Conditions
applicable to the Finance and Termination: Breach of Islamic
Wealth Services Terms and Conditions, applicable to the
Customer (available on the ADCB Islamic Banking website
adcbislamic.com or on the Customer's Application Form), at
any point during the Customer relationship with ADCB Islamic
Banking may lead to a wide range of consequences, including
but not limited to cancellation of the Customer's Finance
(in such case, all amounts due under finance shall become
immediately due and payable), suspension of offers and
benefits and/or cancellation of the Customer's relationship
with ADCB Islamic Banking.

Apart from that, ADCB Islamic Banking may exercise any of its
rights stated in Islamic Wealth Services Terms and Conditions,
including but not limited to enforcing any applicable Security
provided by the Customer or available under the applicable
laws. The Customer should keep in mind that breach of
any applicable term or condition, may have adverse impact
not only on the obtained hereunder, but also on any other
product or service obtained from ADCB Islamic Banking.
Further, it may also have negative impact on the Customer’s
credit rating and ability to meet financial commitments not
only with ADCB Islamic Banking, but towards any other entity
as well. The Customer is requested to visit the ADCB Islamic
Banking website adcbislamic.com and also read the Islamic
Covered Drawing (ICD) Application Form and review full set
of Islamic Wealth Services Terms and Conditions applicable to
the Customer and the Customer’s Islamic Covered Drawing
(ICD).
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Abu Dhabi Commercial Bank PJSC is licensed and regulated by the Central

Bank of the United Arab Emirates under license number 13/2461/2005 to
provide banking services to its clients, and by the Capital Market Authority
to provide investment-related services under license number 601001.
For Islamic Wealth Services Terms and Conditions, please visit our website at
adcb.com/en/islamic/terms-conditions.

S3Sped) Basiall dgpall Ohle¥l Bras L8 (po plaiey pad e pop ol ORI Gl dlo
Bgw dd 1B (o9 @idlas V) Ldpaet! Olodddl @uddl 040 Y/VIEY/¥Y @By duad I o gan
Pl e eI gt mgyidly Hlekiwd! Oladiiay Gleads ;dgd Vo)1 @) duad 3L Jlad
(P9 ASIWN aBgadt Byly) 2 sm (¥l — (Gl dbgal i (pe Dlg i) Byla) Sleus dogydy

.adcb.com/ar/islamic/terms-conditions


https://www.adcb.com/en/islamic/personal/
https://www.adcb.com/en/islamic/personal/
https://www.adcb.com/ar/islamic/personal/
https://www.adcb.com/ar/islamic/personal/

il (b gui eliy

ADCB

ISLAMIC ol

» Notice period for changes to the Terms and Conditions:
ADCB Islamic Banking reserves the right to change the
terms and conditions and fees and charges mentioned
in the Schedule of Fees pursuant to the terms of executed
documents as per applicable laws, upon providing a sixty
(60) calendar days' notice to the Customer through any of
the following means: the website and/or via email; SMS; the
Mobile App; secure messaging or Internet Banking; and/or
any other means of communication as deemed appropriate
by ADCB Islamic Banking.

Further details are available on the ADCB Islamic Banking website:
https://www.adcb.com/en/multimedia/tnc/islamic-wealth-
services-tnc-en.pdf.

Customer’s Right to Complain

If the customer has a complaint relating to our Islamic
Banking products or services provided by ADCB Islamic
Banking, Customer can contact us on 600 56 2626 or write to
contactus@adcb.com.

Schedule of Fees (SoF)

The Schedule of Fees is available at https://www.adcb.com/en/
multimedia/sof/islamic-wealth-services-sof-en.pdf.

This is subject to change from time to time at ADCB Islamic
Banking's sole discretion. The Customer will be notified sixty (60)
calendar days in advance of any revision to the same.
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Abu Dhabi Commercial Bank PJSC is licensed and regulated by the Central
Bank of the United Arab Emirates under license number 13/2461/2005 to
provide banking services to its clients, and by the Capital Market Authority
to provide investment-related services under license number 601001.
For Islamic Wealth Services Terms and Conditions, please visit our website at
adcb.com/en/islamic/terms-conditions.
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Acknowledgement, Consent and Declaration

Unless defined herein, the capitalized terms used in this
document shall bear the same meaning as defined in the
Islamic  Wealth Services Terms and Conditions, which
are subject to change from time to time. Please refer to
adcbislamic.com for full set of the Islamic Wealth Services Terms
and Conditions.

In case of conflict between the information provided in this
document and the Islamic Wealth Services Terms and Conditions,
the latter shall prevail.

I/We hereby irrevocably and unconditionally declare that
I/we have read this Key Facts Statement and understand
the information provided herein. | am/ We are aware of,
and agree to be bound by the Islamic Wealth Services
Terms and Conditions and the Schedule of Fees applicable
for my/our Islamic Covered Drawing (ICD) as available on
adcbislamic.com.

Applicant Name:
Customer ID Number:

Applicant Signature:

oate: () )-(JJ-(CJCJOO)
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Abu Dhabi Commercial Bank PJSC is licensed and regulated by the Central
Bank of the United Arab Emirates under license number 13/2461/2005 to
provide banking services to its clients, and by the Capital Market Authority
to provide investment-related services under license number 601001.
For Islamic Wealth Services Terms and Conditions, please visit our website at
adcb.com/en/islamic/terms-conditions.
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