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Key Facts Statement (KFS)

ADCB Islamic Banking Trade Finance
& Working Capital Facilities

The purpose of this document is to bring to your attention
some important commercial T&Cs and fees applicable related
to the Abu Dhabi Commercial Bank PJSC ("ADCB") Islamic
Banking Trade & Working Capital (“TWC") Facilities. Please
visit the ADCB Islamic Banking website adcbislamic.com for
more information.

General Details

Product Description

WC facilities availed by business, used in its day-to-day trading
operations. The WC facilities may be in the nature of cash
finances or non-cash instruments such as letters of credit,
guarantees, etc.

WC facilities are revolving in nature however; ADCB may
choose to provide non-revolving facilities under this product.

& Important Note

The Product has been reviewed and approved by the
Internal Shari'ah Supervision Committee (ISSC) of the
Bank.

Shari'ah Structures

Each facility under the Product is structured on the basis of
Shari'ah nominated contracts such as Murabaha (cost plus
profit sale), and other structures.

Accordingly, you will be provided relevant facilities in
accordance with the Shari'ah compliant structures and will be
required to execute applicable Shari'ah documentation upon
availing such facility.

Key Features/Benefits

» Facilities available under this product are Murabaha
Working Capital, guarantees, letters of credit, Murabaha
Goods Purchase.

» Collaterals such as Islamic term deposit, cash margin or
standby letter of credit are accepted.

» Quick and easy processing.

» Facility amount up to AED 30 Million.

» Structures include but are not limited to Kafala structure
for LGs, Islamic LC, Murabaha & Wakala, Goods Murabaha,
Commodity Murabaha and Wakala Murabaha.
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Profit/Finance Rate (applicable to funded

facilities)

» The percentage rate per annum equal to the aggregate
benchmark rate i.e., Emirates Inter Bank Offer Rate
(EIBOR) plus margin and ranging between 6.5% annually
to 13.5% annually based on ADCB assessment of the
facility application request will be charged. Profit will be
calculated on the Murabaha cost price under the facility
and charged to your account on the deferred Murabaha
price payment date of each individual finance under the
facility.

» Increase or decrease in Profit rate due to changes in EIBOR
will be effective on the new finances under the facility
line. Existing finances will continue at the existing rate till
maturity. There will be no impact on the maturity date of
the facility.

Example: Facility of AED 1,000,000 is approved with a profit

rate of 10% annually with the condition that each utilisation

under the Murabaha facility must be paid in 3 months.

Assuming an amount of AED 300,000 is utilised, a profit for

three-month period will be calculated as follows:

AED 300,000 x 10% x 3/12 = AED 7,500

The profitamount along with the cost amount of AED 300,000

will be payable at the end of three-month period.

Profit rates quoted above are indicative and individual rates

will be provided upon approval of the request.

Donation Amount for Late Payment

If we do not receive the payment of any amount on the due
date, you are required, in accordance with the commitment
to donate that you have made by signing the ljarah finance
documentation, to pay the donationamount (Donation Amount)
as per the schedule of fees unless you have proven beyond any
doubt that the delay or default by you is due to insolvency and/
or bankruptcy and not because of procrastination. Donation
amount shall be calculated in accordance with the formula
provided within the ljarah finance documentation. Such
Donation Amount will be calculated by ADCB Islamic Banking
on a daily basis for the period in which the relevant amount
remains unpaid. Any Donation Amount recovered from you will
be donated to charity after deducting the actual cost incurred
by ADCB calculated in accordance with formula approved by
the Islamic Shari‘ah Supervision Committee, ISSC.

Commissions and Charges for Non-Cash
Instruments

As per our schedule of fees published on
www.adcb.com/en/multimedia/sof/ib-wbg-trade-finance-
individuals-and-sole-proprietorships.pdf
You may request for a hard copy of the schedule of fees from
the ADCB Islamic Banking representative.

Processing Fees

Between 1% to 2% (minimum AED 500) of the approved
facility amount will be charged as processing fee based on the
sanctioned facility type.
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Key Terms and Conditions (T&Cs)

ADCB Islamic Banking reserves the right to change the T&Cs in
accordance with the terms of relevant facility documentation
or recall facilities as per its internal policies at any time and at its
sole discretion with prior notice to you.

» AECB Reporting: ADCB Islamic Banking will report any
default or payment delays to Al Etihad Credit Bureau
(AECB), which may impact your credit history and credit
score.

» Working Capital Finance limit will be renewed on a yearly
basis or at such other intervals as may be determined by
ADCB.

» At renewal, you undertake to provide the necessary
document immediately, pending which the facilities will be
made unavailable for further use and the outstanding may
create an obligation to pay the Donation Amount for late
payment.

» You have the right to a cooling-off Period of 5 complete
business days at time of signing the contract for the
purchase of a Financial Product or Service or any other
product regulated by the Central Bank. However, given the
nature of this product, you hereby confirm to waive your
right to a cooling-off period. You hereby acknowledge
that by signing the Key Facts Statement, you irrevocably
waive off the statutory cooling-off period applicable to this
Financial Product or Service.

» You undertake to keep your address and contact details
updated with the Bank at all times.

» You will submit renewed documents immediately upon
expiry.

» Any changes to the final agreed T&Cs not related to
breaches in T&Cs or an event of default by the obligor, will
be notified to you at least sixty (60) calendar days' period
prior to the change.

» Full T&Cs can be viewed on:
www.adcb.com/en/multimedia/tnc/wbg-tnc-products.pdf

» Unless defined herein the capitalised terms used in this
document shall bear the same meaning as defined in
ADCB Islamic Banking Standard T&Cs, which are subject
to change from time to time with prior to notice to you.
Please refer to full set of standard T&Cs applicable to
working capital facilities on our website adcbislamic.com.
In an event of conflict between the information provided in
this document and ADCB Islamic Banking Standard T&Cs,
ADCB Islamic Banking Standard T&Cs available on the
ADCB Islamic Banking Website shall prevail.
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Documents required for Loans and Financing

Valid Trade License copy

Valid Passport copies of all owners & POA holders
Valid Emirates ID copes of all owners & POA holders
AECB undertaking

UAE FTS form, or 6 months bank statements
Audited financials last 3 years (Optional)

In house financials (optional)

Project or contract copies (optional)

@© N W

& Warnings

» Consequences for failing to meet the Bank's T&Cs,
pay the Murabaha cost price, profit and applicable
charges as per agreed schedule at any point either
before or during your relationship with ADCB will
lead to rejection of request/service, entail obligation
to pay the Donation Amount, litigation costs and
closure of account(s) or account conversion as
deemed suitable by ADCB.
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. Import Letters of Credit

Import Letters of Credits (LC):

Irrevocable undertaking to pay beneficiary upon compliant
document presentation. Sight or Usance (deferred
payment). Various structures: Murabaha LC, Wakalah LC,
with Shariah-compliant principles.

Documents Required:

e LC Application Form

¢ Proforma Invoice

e Murabaha/Wakalah agreement
e Import License

» Insurance (Takaful preferred)

o Trade License.

Charges:

https://www.adcb.com/en/islamic/tools-resources/
charges-fees/default.aspx

Turnaround Time:

LC Issuance: 1-2 business days (Online), 2-3 business days
(Manual). Amendments: 1 business day.

Risks Involved:

1. FX risk on foreign currency transactions
2. Credit risk if applicant defaults

3. Document discrepancy risk

4. Country/Political risk

5. Fraud risk

6. Shariah non-compliance risk

2. Import Collections

[ 4

Product Features:

Shariah-compliant documentary handling. D/P or D/A
terms with Islamic profit structures.

Documents Required:

e Collection Instructions
 Commercial Invoice

e Transport documents

¢ Shariah compliance certificate.

Charges:

https://www.adcb.com/en/islamic/tools-resources/
charges-fees/default.aspx

Turnaround Time:

Document processing: 1-2 business
Acceptance: Subject to buyer’s action.

days.Payment/
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5. Country risk i gl Hboles .0
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3. Trust Receipt Finance / Finance Against Imports
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» Product Features: et Ole @
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profit financing structure. ! Gisla Lgdf Tolias

» Documents Required: dglladdl Oliliuett @
¢ TR Application Ll Jlayl Clls o
e Murabaha agreement ) Gl yedl ABLEN e
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e Commercial Invoice Ayl 3595000 e
« Takaful certificate. Jolslaalels @

» Charges: pguydl @
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Turnaround Time:

Kafalah issuance: 1-3 business days. Subject to Shariah
board approval for complex cases.

Risks Involved:

1. Claim risk if obligations not met
2. Collateral value fluctuation

3. Counter-guarantee risk

4. Legal/regulatory risk

5. Beneficiary fraud

6. Shariah non-compliance risk

5. Export Letters of Credit

v

Product Features:

Islamic LC advising and confirmation services. Shariah-
compliant structures.

Documents Required:

e Original Islamic LC via SWIFT
* Amendment advices

* Transfer request

¢ Islamic banking mandate.

Charges:

https://www.adcb.com/en/islamic/tools-resources/
charges-fees/default.aspx

Turnaround Time:
LC Advising: Same day. Confirmation: 1-2 business days.

Risks Involved:

1. Issuing bank credit risk

2. Country/transfer risk

3. Document rejection risk

4. FXrisk

5. Confirmation bank exposure
6. Shariah non-compliance risk

6. Export Collections

[ 4

Product Features:
Islamic documentary collection services for exports.

Documents Required:

e Collection schedule

e Commercial Invoice

e Transport documents

» Shariah compliance documentation.

Charges:

https://www.adcb.com/en/islamic/tools-resources/
charges-fees/default.aspx

Turnaround Time:
Document dispatch: 1-2 business days.
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» Risks Involved:

1. Non-payment by overseas buyer
2. FX risk

3. Goods rejection risk

4. Transport/delay risk

5. Documentary risk

6. Shariah non-compliance risk

N

. Export Bill Finance

Product Features:

v

Islamic export financing using Murabaha or Tawarruq
structures.

» Documents Required:

e Export documents

e Murabaha financing agreement
» Bill of Exchange

e Assignment letter.

» Charges:

https://www.adcb.com/en/islamic/tools-resources/
charges-fees/default.aspx

» Turnaround Time:
Islamic finance 1-2 business days.

» Risks Involved:

1. Buyer default risk

2. Recourse risk to exporter

3. FX'risk

4. Document discrepancy

5. Credit/settlement risk

6. Shariah nhon-compliance risk

8. Avalization

» Product Features:
Shariah-compliant avalization services.

» Documents Required:

» Oiriginal Bill of Exchange
* [Islamic acceptance documentation.

» Charges:

https://www.adcb.com/en/islamic/tools-resources/
charges-fees/default.aspx

» Turnaround Time:
Avalization: 1-2 business days.

» Risks Involved:

1. Drawee default risk

2. Reputational risk

3. Legal enforceability risk

4. FXrisk

5. Shariah non-compliance risk
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9. Invoice Financing (Purchase & Sales)

v

Product Features:

Islamic invoice financing using approved structures.
Murabaha-based receivables financing.

Documents Required:

e Approved invoices

* Murabaha agreement

» Debtor details

e Shariah compliance certificate.

Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

Turnaround Time:
Islamic invoice financing: 1-3 business days.

Risks Involved:

1. Debtor default/insolvency

2. Dilution risk (disputes/returns)
3. Concentration risk

4. Fraud risk

5. FX'risk

6. Shariah non-compliance risk
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Acknowledgement, Consent and Declaration

In signing this document below, | acknowledge that | have read
and reviewed the Key Facts Statement and T&Cs of this Islamic
Working Capital facility. | hereby acknowledge that | have
understood the conditions defined in this document.

I/We hereby acknowledge that the transaction involving facility
disbursement requires immediate confirmation, hence, |/we
irrevocably waive off the statutory cooling-off period applicable
to thisIslamic Working Capital facility. By waiving of the statutory

Authorised Signatory:

ISLAMIC ol
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cooling off period, I/we acknowledge that disbursement of - Lsleglas/ Sledlas
my/our facility would be immediately processed and I/we will
not be able to change my/our instructions.
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, B9 (5 gaal mul
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Signature:

pate: ()(J)-(J0J)- OO0

Company Name and Stamp:
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