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Fractional Bond Investments

This document, together with Fractional Bond Trading Terms
and Conditions, ADCB Wealth Services Terms and Conditions
& Conditions, and ADCB Wealth Services Key Fact Statement
provides key information about this investment service. It
is intended to help you understand the nature, risks, costs,
potential gains and losses of this service, and to support
comparison with other investment services.

Any accompanying marketing materials, including content
on the ADCB Website or on the website of any of its
affiliates, social media campaigns, SMS campaigns, printed
marketing materials or any other marketing campaigns is for
informational indicative purposes only and does not constitute
financial advice or a recommendation to make an investment.
Prior to entering a transaction, you should consult with your
own legal, regulatory, tax, financial and accounting advisors
to the extent you consider it necessary, and make your own
investment, hedging and trading decisions (including decisions
regarding the suitability of this transaction) based upon your
own judgment and advice from those advisers you consider
necessary.

Intended Target Market

This service is intended for and limited to investors who:

» Possess sufficient knowledge and understanding of fixed
income securities, bonds or similar instruments, either
independently or through professional advice;

» Understand that Eligible Fixed Income Investments are
often complex financial instruments that are subject
to a number of specific risks that are disclosed in
offering documentation (such as a prospectus, base
prospectus, information memorandum, base information
memorandum or equivalent). Investors in Fractional
Bond Investments should be aware of where to find any
disclosure document that is relevant to the underlying
Eligible Fixed Income Investment that would impact the
value or performance of their Fractional Bond Investment;

» Have completed the ADCB Client Profiling Form and have
been classified as either ordinary (retail) or professional
investors;

» Have undergone appropriateness assessments to evaluate
their understanding of investment risks;

» Areclassified according to their risk tolerance and suitability
for fractional bond investments;

The service is not to be subscribed by Investors who do not
meet and accept the above criteria.

Key Features and Definitions

Key Features below is a general description of the investment
product offered.
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Abu Dhabi Commercial Bank PJSC ("ADCB", “The Bank” ) is licensed
by the Central Bank of the United Arab Emirates under license
number 13/2461/2005 to provide banking services to its clients, and
by the Securities and Commodities Authority to promote investment
securities and provide investment related services under license
number LIC-000154.
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» Fractional Bond Investment: an investment providing
synthetic exposure to an Eligible Fixed Income Investment.

» Eligible Fixed Income Investment: an underlying reference
bond that has an investment grade rating and was issued in
an aggregate face amount of U.5.$500,000,000 or more.

» Fractional Trade Execution: the process by which the Bank
executes investor orders to purchase or sell a Fractional
Bond Investment, where the trade order amount is below
U.5.$200,000/-.

» Fractional Order: an order to purchase or sell a Fractional
Bond Investment.

» Fractional Trade Amount: face value amount equal to
or greater than U.S.$25,000 and integral multiples of
U.S.51,000 in excess thereof.

» Investor: means a client of ADCB that holds, or is looking
to acquire a Fractional Bond Investment.

General Details

Service: Fractional Bond Investment.

Client Eligibility: all ADCB Clients the

appropriateness and suitability).

(upon applying

Asset Class: Fixed Income.

Minimum Fraction Trading: the minimum investment into
Fractional Bonds per underlying Eligible Fixed Income
Investment is a nominal value of USD 25,000 (and in integral
multiples of USD 1,000 in excess thereof).

Execution and dealing services

Fixed income

Equities and
. exchange ;

Transaction 9 Primary
size2 traded funds issuance
(ETF) excluding through
UAE equities® ADCB*

0 - USD 500,000 %0.525 %0.525 %1.575
%1.050

USD 500,000 + %0.315 %0.420 %1.050

Fee and Expenses

Fractional Bond Investments are subject to fees and expenses,
as fully herewith and in the related Schedule of fees.

Recurring Investment Fee: Fee charges for providing Fractional
Bond Investments. This is an annual fee which will be accrued
daily on the market value of the Fractional Bond Investments
held in the transactional portfolio and will be charged on semi-
annual or quarterly basis.
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Abu Dhabi Commercial Bank PJSC ("ADCB", “The Bank” ) is licensed
by the Central Bank of the United Arab Emirates under license
number 13/2461/2005 to provide banking services to its clients, and
by the Securities and Commodities Authority to promote investment
securities and provide investment related services under license
number LIC-000154.
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All fees set out above are inclusive of 5% VAT (where applicable)
to the extent those fees relate to a taxable supply or deemed
supply of goods or services provided by the Bank to you after
1st of January, 2018. All fees will be debited to the Investment
Account linked to the respective portfolio. No VAT charges are
applicable for Non Resident clients.

Transferability: Fractional Bond Investment holdings are
non-transferable to third parties and must be bought or sold
exclusively through ADCB.

Reporting Statement: Monthly holding statement and
Transaction advice on buy and sell transaction will be provided.
The holding statements and advices are available free of
charge.

Tax: The tax consequences in relation to the investment in
the Fractional Bonds Investments can vary depending on
your personal circumstances. As such, the Bank does not
provide tax advice and recommends that you obtain your own
independent tax and/or legal advice accordingly.

Key Risks

Fractional Bond Investments are not principal protected and

carry various risks, including but not limited to:

» Liquidity Risk: Limited marketability may affect the ability
to sell positions quickly or at favorable prices.

» Credit Risk: The risk of default by the issuer of the
underlying Eligible Fixed Income Investment or risk of
default of ADCB.

» Limited Rights Risk: While the investor receives economic
exposure mirroring the underlying Eligible Fixed Income
Investment on a fractional basis, they will not hold any
legal title, voting rights, or beneficial interest in the relevant
Eligible Fixed Income Investment .

» Interest Rate Risk: Changes in interest rates may affect
the value of the Eligible Fixed Income Investment and the
associated Fractional Bond Investment.

» Market Risk: Broader market movements may impact the
value of the underlying Eligible Fixed Income Investment
and the associated Fractional Bond Investment.

» Currency Risk: Exposure to foreign exchange fluctuations
if the Eligible Fixed Income Investment is denominated in a
currency other than the investor’s base currency.

» Operational Risk: Risks arising from system failures, human
error, or external events.

» Regulatory and Legal Risk: Changes in laws or regulations
may impact the investment or its returns.

» Underlying reference bond risks: depending on the
business or jurisdiction of the underlying reference bond,
investors in fractional bonds will be exposed to a variety
of risks that impact the issuer of the reference bond.
Investors in fractional bonds should be aware of such risks
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Abu Dhabi Commercial Bank PJSC ("ADCB", “The Bank” ) is licensed
by the Central Bank of the United Arab Emirates under license
number 13/2461/2005 to provide banking services to its clients, and
by the Securities and Commodities Authority to promote investment
securities and provide investment related services under license
number LIC-000154.

Busiell doyall OhLeY) Brae B (o plaieg pad e (CEldl”) gp (i GOl ubbgal Ll
A S8 (pag dides () A pact) Oladdt) @addid V\W/YET1V /Y00 o) dad 1T i ges (S5S 0l
gt gy ilg slaiiul) Cilviieg Glas gt LIC- 108 @) das 1L alutly Zdlell By



ADCBE | PRIVATE

and these will be set out in the issuance documentation of
the underlying reference bond.

For more details please refer to ADCB Wealth Terms and
Conditions as available on the website adcb.com/pwtnc

Cooling off Period

You have the right to a Cooling-off Period of 5 complete
business days at time of signing the contract for the purchase
of a Financial Product or Service or any other product regulated
by the Central Bank.

However, for purchase orders into investment securities that
are price sensitive to the time of execution, you hereby confirm
to waive your right for a cooling off period.

By waving the cooling off period, you hereby acknowledge that
by signing the investment transaction form, you irrevocably
waive of the statutory cooling off period applicable to the
purchase of the Financial Product or Service. This instruction
would be immediately processed on best effort basis. Any
subsequent transaction would be carried out at the then
prevalent market rate/s or Net Asset Value/s, and/or window of
opportunity applicable to the subject transaction.

Changes to Your Terms and Conditions

ADCB reserves the right to change the Terms and Conditions
and related Fees and Charges mentioned in the Schedule of
Fees by providing you with 60 (sixty) days' notice on your
registered email or mobile number or any other mean decided
by ADCB, from time to time, in accordance with the applicable
laws and ADCB's Wealth Services Terms and Conditions,
available on ADCB Website adcb.com/pwtnc

Your Right to Complain

If you have a complaint relating to our wealth services provided
to you or your investment products, please contact your
Relationship Manager or any of our branch staff.

You may also contact customer services on 600 50 2322 for
Private Banking.

You can also raise your complaint via our website:
adcb.com/en/get-in-touch/write-to-us or please write to:
customercare@adcb.com.
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Abu Dhabi Commercial Bank PJSC ("ADCB", “The Bank” ) is licensed
by the Central Bank of the United Arab Emirates under license
number 13/2461/2005 to provide banking services to its clients, and
by the Securities and Commodities Authority to promote investment
securities and provide investment related services under license
number LIC-000154.
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& Important Notes

» ADCB does not provide you with advice or
recommendation and it will only allow you to transact
based on your own selection of investment products
and services.

» We are not an investment manager, and therefore
we do not manage your investment portfolio on your
behalf.

» We do not provide on-going advice and nor are we
authorized to make decisions on, or take action in
respect of, your investment products. We will only act
upon your instructions.

» Past performance of a particular product is not an
indicator or evidence of the future performance and
the value of investments can go down as well as
up and you may not get back the amount originally
invested.

» If you fail to meet the terms and conditions of
your agreement with us, we may end your wealth
relationship with us and we may not be able to proceed
with your instructions.

» Apart from that, ADCB may exercise any of its rights
stated in ADCB Wealth Services Terms and Conditions,
including but not limited to enforcing any applicable
security interest provided by you or available under the
applicable laws. Kindly visit ADCB’s Website adcb.com
and review the full set of ADCB Wealth Services Terms
and Conditions and ADCB Privacy Policy applicable to
you.

» Unless defined herein the capitalized terms used in this
document shall have the same meaning as defined in
ADCB Wealth Services Terms and Conditions, which
are subject to change from time to time.

» In the event of any conflict between the information
provided in this document and the Schedule of Fees
and ADCB Wealth Services Terms and Conditions
available on ADCB's website adcb.com, ADCB's Wealth
Services Terms and Conditions available on ADCB's
website adcb.com, shall prevail.
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Abu Dhabi Commercial Bank PJSC ("ADCB", “The Bank” ) is licensed
by the Central Bank of the United Arab Emirates under license
number 13/2461/2005 to provide banking services to its clients, and
by the Securities and Commodities Authority to promote investment
securities and provide investment related services under license
number LIC-000154.
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By signing this Key Fact Statement, you hereby confirm and
acknowledge that:

» You have received, read, understood and agreed to the
above Key Fact Statement, related terms and conditions
and subscription terms.

» Agree to be bound by:

« ADCB Terms and Conditions for Investment Services,
which are incorporated by reference, and includes
cross border personal data transfer clauses, which
stipulates that the bank may process, store, transfer
and disclose personal data with third party service
providers without the need for further consent or
approval.

e Fractional Bond Trading Terms and Conditions
which are supplemental to and must be read
in conjunction with the ADCB Wealth Services
Terms and Conditions available on ADCB'’s website

dcb.com/pwtnc

e ADCB Investment Products General Key Fact Statement
adcb.com/en/multimedia/kfs/wealth-services-kfs.pdf.

» Acknowledge thatinvestment products are not guaranteed
by ADCB, and are subject to risks such as loss of principal.
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Abu Dhabi Commercial Bank PJSC ("ADCB", “The Bank” ) is licensed
by the Central Bank of the United Arab Emirates under license
number 13/2461/2005 to provide banking services to its clients, and
by the Securities and Commodities Authority to promote investment
securities and provide investment related services under license
number LIC-000154.
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