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Key Facts Statements (KFS)

Trade Finance & Working Capital Facilities

This document intends to highlight important commercial
terms and fees that are applicable to Abu Dhabi Commercial
Bank PJSC (“ADCB”) Trade & Working Capital (“TWC")
Facilities. For more information, please visit the ADCB website
at adcb.com and the Application Form.

General Details

Annualised Interest Rate

A floating/variable Emirates InterBank Offer Rate ("EIBOR")
rate between 6.5% to 13.5% annually will be charged by ADCB
based on its assessment. Interest will be calculated on the
amount utilised under the facility and charged to your account
on repayment date of each individual facility.

Any change in the interest rate (due to change in EIBOR),
increase or decrease, will be effective on the new facility.
Existing facilities will continue at the existing rate till maturity.
There will be no impact on the maturity date of the facility.

Example: Facility of AED 1,000,000 is approved with an interest
rate of 10% annually with the condition that each utilisation
must be repaid in 3 months. Assuming an amount of AED
300,000 is utilised, an interest for three-month period will be
calculated as follows: AED 300,000 x 10% x 3/12 = AED 7,500
The interest amount along with the utilised amount of AED
300,000 will be payable at the end of three-month period.

Interest rates quoted above are indicative and individual
rates will be provided upon approval of the request.

Annualised Interest Overdue/Default Interest
Rate

Where the repayment of facilities (except overdraft) are
overdue, an additional 2% annually over the existing interest
rate will be charged. For overdraft facility, overdue/default
interest rate will be 18.5% annually.

Under no circumstances shall interest be charged on any
accrued or unpaid interest

Fees

» Processing Fees: Between 1% to 2% (minimum AED 500) of
the approved facility amount will be charged as processing
fee based on the sanctioned facility type.

» Commissions and Charges: As per our schedule of fees SoF
published on adcb.com/sof you may request a hard copy of
the SoF from the ADCB representative.

Key Terms & Conditions (T&Cs)

» AECB Reporting: ADCB will report any default or payment
delays to Al Etihad Credit Bureau (AECB), which may
impact your credit history and credit score.
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ADCB

» Consequence for failing to meet the T&Cs applicable to
your Working Capital facility and Termination: Breach
of the ADCB Standard Terms and Conditions available on
the ADCB website adcb.com or on the Facility Application
Form, at any point during your relationship with ADCB,
before or afterwards, as applicable, may lead to wide range
of consequences, including but not limited to cancellation
of your WC facility (in such case, all amounts due under
the facility shall become immediately due and payable),
rejection of request/service, entail penalties including
but not limited to penal interest, additional charges, fees,
litigation and closure of account(s) or account conversion
as deemed suitable by ADCB, suspension of offers and
benefits and/or cancellation of your relationship with
ADCB.

» Notice period for changes to the T&Cs: ADCB reserves the
right to change the T&Cs and fees and charges mentioned
in the SoF by providing sixty (60) calendar days’ notice to
you on the registered email address/SMS on the registered
mobile number or any other means decided by ADCB,
from time to time, in accordance with the applicable Laws
and the ADCB Standard Terms and Conditions, available
on the ADCB website adcb.com.

Schedule of Fees (SoF)

» The SoF is available at
www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/default.aspx

» This is subject to change from time to time at ADCB's sole
discretion. You will be notified sixty (60) calendar days in
advance of any revision to the same.

Documents required for Loans and Financing

Valid Trade License copy

Valid Passport copies of all owners & POA holders
Valid Emirates ID copes of all owners & POA holders
AECB undertaking

UAE FTS form, or 6 months bank statements
Audited financials last 3 years (Optional)

In house financials (optional)

Project or contract copies (optional)
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& Important Notes

» WC facilities will be renewed on a yearly basis or
at such other intervals as may be determined by
ADCB;

» Atrenewal, you undertake to provide the necessary
document immediately, pending which the facilities
will be made unavailable for further use and the
outstanding may be subject to penal interest rate.
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. Import Letters of Credit

=

» Product Features:

Irrevocable undertaking to pay beneficiary upon compliant
document presentation. Sight or Usance (deferred
payment). Various types: Standard, Revolving, Back-to-
Back, Standby LC.

» Documents Required:

e LC Application Form
« Proforma Invoice
e Purchase Order

» Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

» Turnaround Time:

LC Issuance: 1-2 business days (Online), 2-3 business days
(Manual). Amendments: 1 business day.

» Risks Involved:

FX risk on foreign currency transactions
Credit risk if applicant defaults
Document discrepancy risk

. Country/Political risk

Fraud risk
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2. Import Collections

» Product Features:

Documents Against Payment (D/P) or Documents Against
Acceptance (D/A). Lower cost alternative to LC with
reduced bank involvement.

» Documents Required:

o Collection Instructions
o Commercial Invoice

« Bill of Lading/Airway Bill
e Packing List

o Certificate of Origin

e Insurance documents.

» Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

» Turnaround Time:

Document processing: 1-2 business days. Payment/

Acceptance: Subject to buyer’s action.

» Risks Involved:

1. Non-payment/non-acceptance by buyer
2. FXrisk

3. Document handling risk

4. Buyer insolvency risk

5. Country risk
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3. Trust Receipt Loans / Loans Against Imports

Wil bl cliy

ADCB(&
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» Product Features: el Gl @
Short-term financing for importers post-shipment. g Aalicaall pliadl Jolie gl way cpaygicaall Ja ¥ und Lol
Financing against goods received under LC or collection. Laga VA i sale Jagail) Bue L Jas 9T (saiias sl
Tenor typically up to 180 days.

» Documents Required: pllasd| Gluiiuetl 4
¢ TR Application ) ‘Lhy‘.dbaal ;‘J.Ia .

« Original shipping documents kol ool laficue o
« Commercial Invoice b=l 5Ll e
« Bill of Lading um“ wy .
« Insurance certificate _ owsbllasled
« Goods Receipt confirmation. debadl Ml 48T o

» Charges: Pyl @
https://www.adcb.com/en/tools-resources/charges-fees/ https://WWW.adcb.com/en/tools—resources/charges.—fees/
charges-fees-business/ charges-fees-business/

» Turnaround Time: Hlu¥icdy 4
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documents and approval.
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5. Export Letters of Credit

>

Product Features:

Advising, confirming, transferring export LCs. Adding
confirmation provides payment assurance from advising
bank.

Documents Required:

e Original LC received via SWIFT
* Amendment advices

» Transfer request (if applicable)
e Export documents.

Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

Turnaround Time:

LC Advising: Same day. Confirmation: 1-2 business days.
Transfer: 2-3 business days.

Risks Involved:

1. Issuing bank credit risk

2. Country/transfer risk

3. Document rejection risk

4. FX risk

5. Confirmation bank exposure

6. Export Collections

>

Product Features:

Documentary or Clean collections for exports. Documents
sent to collecting bank for payment/acceptance from
buyer.

Documents Required:

o Collection schedule

¢ Commercial Invoice

e Transport documents
e Packing List

o Certificate of Origin

e Insurance documents.

Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

Turnaround Time:

Document dispatch: 1-2 business days. Collection cycle:
7-21 days depending on location.

Risks Involved:

1. Non-payment by overseas buyer
2. FX'risk

3. Goods rejection risk

4. Transport/delay risk

5. Documentary risk
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N

. Export Bill Discounting

Product Features:

Pre-shipment and post-shipment financing. Discounting
of export bills with or without recourse.

Documents Required:

o Export LC documents

e Commercial Invoice

e Transport documents

e Bill of Exchange

o Assignment letter (if required).

Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

Turnaround Time:

Discounting: 1-2 business days upon document verification.
Proceeds credited post negotiation.

Risks Involved:

Buyer default risk
Recourse risk to exporter
FX risk

. Document discrepancy
Credit/settlement risk

SIFNOECIS

8. Avalization

>

Product Features:

Bank’'s acceptance/co-acceptance of bills of exchange.
Adds bank’s credit standing to trade instrument.

Documents Required:

e Oiriginal Bill of Exchange
e Acceptance request
» Supporting trade documents.

Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

Turnaround Time:

Avalization: 1-2 business days upon document review and
approval.

Risks Involved:

Drawee default risk
Reputational risk

. Legal enforceability risk
. FX'risk
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9. Invoice Financing (Purchase & Sales)

>

Product Features:

Financing against approved invoices. Purchase/Sales
invoice financing. With or without recourse options.

Documents Required:

e Approved invoices

e Purchase orders/Sales contracts
e Delivery proof

o Debtor details.

Charges:

https://www.adcb.com/en/tools-resources/charges-fees/
charges-fees-business/

Turnaround Time:

Invoice approval: 1-3 business days. Disbursement: Same
day upon approval..

Risks Involved:

1. Debtor default/insolvency

2. Dilution risk (disputes/returns)
3. Concentration risk

4. Fraud risk

5. FX'risk
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ADCB

Azl gally 1,31

Acknowledgement, Consent and Declaration

Unless defined herein, the capitalised terms used in this
document shall bear the same meaning as defined in the
ADCB Standard Terms and Conditions, which are subject to
change from time to time. Please refer to the ADCB website
adcb.com and the WC Application Form for full set of the
ADCB Standard Terms and Conditions applicable. In case of
conflict between the information provided in this document
and the ADCB Standard Terms and Conditions and SoF, the
latter shall prevail.

I/We hereby irrevocably and unconditionally declare that I/we
have read this Key Facts Statement and understand information
provided herein. | am/We are aware of, and agree to be bound
by the ADCB Standard Terms and Conditions and SoF applicable
to my/our WC facility as available on the ADCB website
adcb.com.

Cooling-Off Period/Product Return Policy:

Post acceptance of the facility, you have the right to return the
product within 5 business days.

However, the point of sale loan requires immediate
disbursement and hence, |/we irrevocably waive off the
statutory cooling-off period applicable to this disbursement. By
waving of the statutory cooling-off period, I/we acknowledge
that disbursement of my/our facility would be immediately
processed and |/we will not be able to change my/our
instructions

I acknowledge that | am not required to waive this right and may
choose not proceed with immediate disbursement. However,
upon my explicit request for immediate disbursement of the
Trade finance and working capital facilities, | hereby voluntarily
waive my cooling — off period.

Authorized Signatory (Cooling-off Waiver):

Authorised Signatory:

Signature:

013 gl dandmy 53,501 LSl (390 afiuaall 18 3 gl Callins Ca sl 50 o e
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Abu Dhabi Commercial Bank PJSC is licensed and regulated
by the Central Bank of the United Arab Emirates.
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